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1. INTRODUCTION

These Information Disclosure documents are submitted by Electricity Invercargill Ltd pursuant to
subpart 3 of Part 4A of the Commerce Act 1986 in accordance with:

Q The Electricity Information Disclosure Requirements issued 31 March 2004, consolidating all
amendments to 31 October 2008,

Q The Electricity Distribution (Information Disclosure) Requirements 2008,
Q The Electricity Information Disclosure Handbook (as amended 31 October 2008), and

Q The Handbook for Optimised Deprival Valuation of System Fixed Assets of Electricity Lines
Businesses (30 August 2004).

2. INFORMATION DISCLOSURE DISCLAIMER

The information disclosed in this 2012 Information Disclosure package issued by Electricity
Invercargill Limited has been prepared in accordance with the requirements listed above.

The Requirements require the information to be disclosed in the manner it is presented.

The information should not be used for any other purposes than that intended under the
Requirements.

The financial information presented is for the line business as described within the
Requirements. There are also additional activities of the Company that are not required to be
reported under the Requirements.

Electricity Invercargill has no non-contiguous networks and is not consumer controlled and
therefore additional disclosures under clauses 6(1)(b) and 6(1)(c) of the Electricity Distribution
(Information Disclosure) Requirement 2008 are not required.
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3. SCHEDULES

Electricity Invercargill
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Fault and Emergency Maintenance
Routine and Preventative Maintena
526
g p i

System Management and Operation:

Select one

Select one

Select one

Select one

Select one

Select one

FS1(b) For further details, refer to separate note on Page 19.

FS1(c) Further description of FS1(c) — Material ltems

Material Item 1 $547,000 Contractor Services.
Material Item 2 $545,000 Contractor Services.
Material Item 3 $526,000 Line Rental from Other Network.

Year Ended 31 March 2012 5 of 23



ELECTRICITY INVERCARGILL LIMITED Information Disclosure

Electricity Invercargill
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Electricity Invercargill
2012

©
=

Other permanent differences - not deductibal are the subvention payment. Other temporary adjustments - current period are the capital contribution
adjustments. Other permanent differences - non-taxable are the easement costs w hich are permitted as an expense for tax purposes.
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Electricity Invercargill Limited
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Electricity

2012
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Electricity Invercargill
2012
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Electricity Invercargill Limited
NO DISCLOSURE REQUIRED

31/03/2012
o |
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Electricity Invercargill Limited
NO DISCLOSURE REQUIRED
31/3/20012
% |
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Electricity Invercargill Limited
NO DISCLOSURE REQUIRED
31/03/2012
% |
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Electricity Invercargill

Total Business

Annual Disclosure - Requirement 6(1
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bctricity Invercargill Limit|
2012
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5.83%

Note - There is no requirement to provide prior year information for Capital Expenditure Growth Ratio
and Renewal Expenditure Ratio for the 2009 year.

Due to rounding and automatic calculations in the spreadsheets there may be minor summing
variances.
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Electricity Invercargill Limited
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kVA based breakpoints
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All the overhead to underground conversion expenditure is in the Reliability, Safety and Environment
category.

4,923 6,281 -21.6%

CapexCustomer Connections: Unforseen development of two commercial premises.
Capex System Growth: A major project in this category delayed while alternate
substation sites investigated.

Capex Reliability, Safety and Environment: Routine earth testing showed that some
uogrades not necessary. In addition an overhead to underground project completed
below budget due to design savings.

Capex Asset Replacement and Renewal: Lower unit costs for distribution equipment
replacement and renewal. Also the reactive component of this catagory lower than
budget. Opex
Routine and Preventative Maintenance: The reactive costs for the year below budget.
Opex Refurbishment and Renewal Maintenance: prework condition assessment
generated a saving as some transformers identified as not suitable for refurbishment.
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4, RELATED PARTY NOTE

Electricity Invercargill Limited is 100% owned by Invercargill City Holdings Limited. Invercargill
City Holdings Limited is a wholly owned subsidiary of the Invercargill City Council.

Electricity Invercargill Limited has an interest in the PowerNet Limited joint venture, OtagoNet
Joint Venture, Electricity Southland Limited, Otago Power Services Limited and Power Services
Limited thorugh their wholly owned subsidiary Pylon Limited.

Electricity Invercargill Limited “Line Business” consists of line activities conducted in Electricity
Invercargill Limited and its joint venture company PowerNet Limited. Electricity Invercargill
Limited “Other Business” consists of other or non-line activities conducted in Electricity
Invercargill Limited and its joint venture company PowerNet Limited.

All related party transactions between Electricity Invercargill Limited Line Business and
PowerNet Limited Line Business have been eliminated in the preparation of the financial
statements.

All related party transactions have been conducted on a commercial and arms length basis.
The Line Business purchased goods and services at cost, including overheads where
applicable, from the Other Business and other related parties. The value of the transactions,

parties involved, and description of goods or services purchased were as follows:

Electricity Invercargill Limited Line Business purchased from:
O Electricity Invercargill Limited Other Business.

31 March

2012

$000

Management Fees 281
Construction of:

»  Subtransmission assets -

» Zone substations 373

» Distribution and LV lines 305

»  Distribution switchgear 277

» Distribution transformers and substations 662

» Distribution and LV cables 1,306

»  Other system fixed assets -

These amounts represent the capital works programme undertaken by PowerNet Limited on
behalf of Electricity Invercargill Limited.

Q Power Services Limited (Associate)
» Maintenance Services 33

The value of transactions owing at balance date were as follows:
O Electricity Invercargill Limited Line Business owes Electricity Invercargill Limited Other
Business $547,000.

Material transaction supplied by Electricity Invercargill Limited Line Business to other
related parties include:

Subvention Payments to:
Electricity Southland Limited (Associate) 294

No related party debts have been written off or forgiven during 2012.
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5. AUDITORS’ REPORT

pwc

Auditor’s Independent Assurance Report

To the Readers of Electricity Invercargill Limited’s Report for the Financial Year
Ended 31 March 2012 regarding Electricity Invercargill Limited’s Compliance with
the Electricity Distribution (Information Disclosure) Requirements 2008

The Auditor-General is the auditor of Electricity Invercargill Limited (the company). The Auditor-
General has appointed me, Robert Harris, using the staff and resources of PricewaterhouseCoopers, to
provide an opinion, on her behalf, on the company’s report for the financial year ended 31 March 2012
on pages 3 to 19 regarding compliance with the Commerce Commission’s Electricity Distribution
(Information Disclosure) Requirements 2008 (the Requirements). In this independent assurance
report we refer to the company’s report as the ‘disclosure information’. The disclosure information
comprises both historical and prospective financial and non-financial information.

Respective responsibilities
The Board of Directors is responsible for preparing disclosure information that complies with the
Requirements.

Clause 10 of the Requirements requires the Auditor-General to provide an opinion on whether the
disclosure information prepared by the company complies with and is presented in all material
respects in accordance with the Requirements.

Limitations and use of this independent assurance report

This independent assurance report has been prepared solely to discharge the Auditor-General’s
responsibilities under the Requirements for the financial year ended 31 March 2012. This independent
assurance report is not intended to be used for any purposes, other than that for which it was
prepared.

Because of the inherent limitations in evidence gathering procedures, it is possible that fraud, error or
non-compliance may occur and not be detected. As the procedures performed for this engagement are
not performed continuously throughout the financial year and the procedures performed in respect of
the company’s compliance with the Requirements are undertaken on a test basis, our engagement
cannot be relied on to detect all instances where the company may not have complied with the
Requirements. Our opinion has been formed on the above basis.

Basts of opinion

The company’s financial statements and annual compliance statement prepared pursuant to the
Commerce Act (Electricity Distribution Default Price-Quality Path) Determination 2010 for the year
ended 31 March 2012 have been subject to audit. The audit opinions on the financial statements and
default price-quality path compliance statements of the company for the year ended 31 March 2012
were unqualified and were dated 28 June 2012 and 31 May 2012 respectively.

Our work has been planned and performed to obtain all the information and explanations we considered
necessary in order to obtain reasonable assurance that the disclosure information complies with and has
been presented in all material respects in accordance with the Requirements. We also included an
assessment of the significant estimates and judgements, if any, made by the company in the preparation of
the disclosure information.

A matter is material if it would affect a user’s overall understanding of the disclosure information prepared

by the company.

PricewaterhouseCoopers, 5 Sir Gil Simpson Drive, Burnside, Christchurch 8053, New Zealand
T: +64 (3) 374 3000, F: +64 (3) 374 3001, www.pwc.com/nz
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AUDITORS’ REPORT
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Historical financial and non-financial information

Our work on the historical financial and non-financial information has been carried out in accordance
with the Standard on Assurance Engagements (New Zealand) 3100: Compliance Engagements issued
by the New Zealand Institute of Chartered Accountants.

Our work in respect of amounts and disclosures that were not audited under the financial statement
audit has been planned and performed to obtain all the information and explanations we considered
necessary in order to obtain reasonable assurance that the disclosure information has been presented
in all material respects in accordance with the Requirements.

Prospective financial and non-financial information

Our work on the prospective financial and non-financial information has been limited to assessing
whether the information has been presented on a basis consistent with the regulatory accounting or
technical measurement requirements used for disclosures for the financial year ended 31 March 2012
and the immediately preceding financial year, and that the information has been calculated based on
source data provided by the company. We have not performed audit procedures on the source data.

We acknowledge that it is likely that actual results will vary from those forecasted, since anticipated
events frequently do not occur as expected (and those variations may be significant).

Independence

When carrying out the engagement we followed the independence requirements of the Auditor-
General, which incorporate the independence requirements of the New Zealand Institute of Chartered
Accountants. We also complied with the Independent auditor provisions on independence, as specified
in clause 2(1) of the Requirements.

In addition to the engagement, we have performed other audit assignments for the company. This
involved issuing an audit opinion on the annual financial statements on behalf of the Auditor-General,
and independent assurance opinions on the Electricity Distribution Default Price-Quality Path
statement and information provided in response to the S53ZD information request. We have also
provided other professional advisory services to the company. These assignments were compatible
with the Auditor-General’s independence requirements. Other than these assignments, we have no
relationship with or interests in the company or any of its subsidiaries.

Opinion
We have obtained all the information and explanations we have required.

In our opinion:

- the company has kept proper records to enable the complete and accurate compilation of
required information, in all material respects, as far as appears from our examination of those
records; and

- the disclosure information prepared by the company for the financial year ended 31 March 2012
complies with the Requirements.
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AUDITORS’ REPORT
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Historical Financial and Non-Financial Information

In our opinion, the company has:

- presented the historical financial information in reports FS1, FS2, FS3, AV1, AV2, AV3, AV4,
MP2, MP3 and AM1 for the financial year ended 31 March 2012 in all material respects in
compliance with the Requirements, and

- compiled the historical non-financial information included in reports MP1, MP2 and MP3 in
accordance with the guidance (if any) issued pursuant to the Requirements, and has calculated
the historical non-financial information based on un-audited source data provided by the
company.

Prospective Financial and Non-Financial Information

In our opinion, the company has:

- presented the prospective financial and non-financial information in reports AM1 and MP3 on a
basis consistent with the regulatory accounting or technical measurement requirements used for
disclosures for the financial year ended 31 March 2012 and the immediately preceding financial
year; and

- calculated the prospective financial and non-financial information based on un-audited source
data provided by the company.

Robert Harris

On behalf of the Auditor-General PricewaterhouseCoopers
Christchurch, New Zealand

30 November 2012
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6. DIRECTORS’ CERTIFICATE

CERTIFICATE FOR DISCLOSED INFORMATION

We, Neil Douglas Boniface and Ross Lindsay Smith, directors of Electricity Invercargill Limited
certify that, having made all reasonable enquiry, to the best of our knowledge, the following
attached audited information of Electricity Invercargill Limited prepared for the purposes of
requirement 3, 4, 6 and 7(5) of the Commerce Commission’s Electricity Distribution (Information
Disclosure) Requirements 2008 complies with those Requirements —

I: Report FS1:

ii. Report FS2:
iii. Report FS3:
iv. Report AV1:
V. Report AV2:
Vi Report AV3:
vii. Report AV4:
vii.  Report MP1:
iX. Report MP2:
X. Report MP3:

Xi. Report AM1:

Neil Boniface
Director

29 November 2012

Regulatory Profit Report;

Regulatory Asset and Financing Report;

Regulatory Tax Allowance Report;

Annual Regulatory Valuation Roll-Forward Report;

Valuation Disclosure by Asset Class (for System Fixed Assets);
System Fixed Assets Replacement Cost Roll-Forward Report;
Merger or Acquisition Regulatory Asset Base Disclosure;
Network Information Report;

Performance Measures Report; and

Price and Quality Report.

Ex re Forecasts \and Reconciliation

Phil \Y
Director
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