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L ]

1.

INTRODUCTION

These Information Disclosure documents are submitted by OtagoNet Joint Venture pursuant
to Part 4 of the Commerce Act 1986 in accordance with:

0 The Electricity Information Disclosure Determination 2012, issued 1 October 2012,
O The Electricity Distribution Services Input Methodologies Determination 2012, issued 15
November 2012,

INFORMATION DISCLOSURE DISCLAIMER

The information disclosed in this Information Disclosure package issued by OtagoNet Joint
Venture has been prepared in accordance with the Determination listed above.

The Determination requires the information to be disclosed in the manner it is presented.

The information should not be used for any other purposes than that intended under the
Determination.

The financial information presented is for the electricity distribution business as described
within the Determination.

Due to rounding and automatic calculations in the spreadsheets there may be minor summing
variances.
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3.

SCHEDULES

INFORMATION DISCLOSURE
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SCHEDULE 1: ANALYTICAL RATIOS
This schedule calculates expenditure, revenue and service ratios from the information disclosed. The disclosed ratios may vary for reasons that are company specific and, as a result, must
be tnterpreted with care. The Commerce Commission will publish a summary and analysts of informabon disclosed in accordance with the ID determination, This will include infermation

disclosed 1n accordance with this and other schedules, and information disclosed under the other requirements of the determination

1(i): Expenditure metrics

Operational expenditure
Network
Nen-netwark

Expenditure on assets
Network
Non-network

1(ii): Revenue metrics

Total consumer line charge revenue
Standard consumer line charge revenue

Non-standard consumer line charge revenue
1(iii): Service intensity measures

Demand density
Volume density
Connection point density
Energy intensity

1(iv): Composition of regulatory income

Operational expenditure
Pass-through and recoverable costs
Total depreciation
Total revaluation
Regulatory tax allowance
Regulatory profit/loss

Total regulatory income

1(v): Reliability

Interruption rate

Company Name

OtagoNet Joint Venture

For Year Ended

31 March 2013

Expenditure per Expenditure per Expenditure par MVA
GWh energy per MW U di per  of capadity from EDB-
delivered to KCPs  average no. of ICPs  coinddent system  km circult length owned distribution
($/Gwh) ($/1cP) demand ($/MW) {$/km) transformers ($/MVA)
15,623 423 103,052 1,424 38,508
8,737 236 57,630 796 21535
6,886 186 45,422 628 16,973
24,109 652 159,023 2,197 59,424
24,109 652 159,023 2,197 59,424
Revenue per GWh Revenue per

energy delivered average no. of ICPs

to ICPs ($/GWh) ($/1CP)
76,634 2,074
67,779 1,834
8,856 240

27,059
{$000) % of revenue

6,257 19.61%

7,291 22.85%

€,395 20.04%

1,188 3.73%

3,102 9.72%

10,046 31.49%
31,904
Interruptions per

100 dircuit km

15.41

14 | Maximum coincident system demand per km circuit length (for supply) (kW/km)
91 | Totol energy defivered to ICPs per km circuit length (for supply) (MWh/km)

3 | Average number of ICPs per km circuit length (for supply) (ICPs/km)
Total energy delivered to ICPs per Average number of ICPs (kWh/ICP)

Year Ended 31 March 2013
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OTAGONET JOINT VENTURE INFORMATION DISCLOSURE

Company Nome OtagoNet loint Venture
For Year Ended 31 March 2013

SCHEDULE 2: REPORT ON RETURN ON INVESTMENT

This schedule requires information on the Return on Invastment {ROI) for the EDB relative to the Commerce Commission's estimates of post tax WACC and vanilla WACC EDBs must calculate their RO)
based on a monthly basis if required hy clause 2 3 3 of the |D Determination or 1f they efect t If an EDB makes this election, iniormauon supporting dhs caiculation must be provided in 2{iii}

EDBs must provide explanatory comment on their ROl in Schedule 14 {Mandatory Explanatory Notes)

This information is part of audited disclosure information {as defined in section 1.4 of the!D determinatian), and so is subject ta the assurance report requirad by section 2 8

sch ref

7| 2(i): Return on Investment o2 o1 Currant Yasr CY

a 31 Mar 11 31 Mar 12 31 Mar 13

9 Post tax WACC * % ®
10 ROI—comparable to a post tax WACC L | 6.43%] 6.22%|
11
12 Mid-point estimete of post tax WACC 6.87% 6.40% 5.85%
13 25th percentile estimate 6.15% 5.68% 5.13%
14 75th percentile estimate 7.60% 7.11% .56%
15 6.56% |
16
17 Vanilla WACC
18 ROJ—comparable to a vanilla WACC | IR I 7.26%] 6.99% |
19
20 Mid-point estimate of vanilla WACC 7.82% 7.22% 6.62%
21 25th percentile estimate 7.09% 6.51% 5.91%
22 75th percentiie estimate 8.54% 7.94% 7.34%
23

.

24| 2(ii): Information Supporting the RO! (3000)
25

26 Total opening RAB value 139,704 |
27 plus  QOpening deferred tax {2,508)

28 Opening RIV ! 137,198

22

30 Operating surplus / {deficit} 18,355

31 Jess Regulatory tax allowance 3,102

32 less  Assets commissioned 1 10,102

33 pius  Assetdisposals 10

34 Natlonal net cash flows 5,161 '
35

36 Total clasing RAB value

37 Jess Adjustment resulting from asset allocation

38 less Lost and found assets adjustment

39 plus Closing deferred tax

40 Clasing RIV

41

42 ROl—comparable to a vanlliia WACC 0.07
43

4“4 Leverage {56 449
45 Cost of debt assumption {%5) 6.31%
46 Corporate tax rate {¥) 28%
47

4 ROI—comparable 10 a post tax WACC

56 : Information Supporting the Monthly ROI
57
58 Cash flows (s000)

Total regulatory Assets Notlone! net cash
59 incomn Expensas Tax payments commissionad Asset disposals. flows
60 April 3
61 May ’ 3
62 June ] 2 -
63 July
64 August B -
&5 September -
66 Octaber -
67 November 4
68 December - |
&9 January 3
70 February q
71 March |
72 Total ] | | - - -
73

Adjustment

Opening / dosing rasulting from Lost and found Opening / dosing  Ravanue relsted
74 RAB asset allocation  mssats adjustment deferred tax working capitel Total
75 Monthly RO: - opening RIV [ {2,506)] 2,562 ] 139,759 |
76
77 Monthly ROl -closing RIV [ 144,589 | [ | (3,135)] J 141,454
78 Manthly ROI ~closing RIV less term credit spread differential allowance 141,454
79 Monthly RO—comparable to a vanila WACC 0.01
80
81 Monthly ROI—comparable to a post-tax WACC
82
s3] 2(iv): Year-End ROI Rates for Comparison Purposes
84
85 Year-end ROI—comparabla to a vanita WACC 007
8
a7 Year-cnd ROI—comparable to a post-tax WACC
88
&9 * these year-end ROl values are comparable to the ROI reported in pre 2012 disclosures by EDfis and do not represent the Commission's current view on ROI.
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OTAGONET JOINT VENTURE

INFORMATION DISCLOSURE

Company Name

OtagoNet loint Venture

For Year Ended

31 March 2013

SCHEDULE 3: REPORT ON REGULATORY PROFIT

This schedule requires informatron on the calculation of regulatory profit for the EDB for the disclosure year, All EDBs must complete 30,
comment on their regulatory profitin Schedule 14 (Mandatory Explanatory Notes)
Non-exempt EDBs must also complete sections 3(1i) and 3(in)

sch ref

7| 3(i): Regulatory Profit

8 income
9 Line charge revenue
10 plus  Gains / (losses) on asset disposals
11 plus  Other regulated income {other than gains / (losses) on asset disposals)
12
13 Total regulatory income
14 Expenses
15 less  Operational expenditure
17 less  Pass-through and recoverable costs
18
19 Operating surplus / (defidt)
20
21 fess  Total depreciation
22
23 plus  Total revaluation
24
25 Regulatory profit / {loss) befare tax & term aredit spread differential alowance
26
27 fess  Term credit spread differential allowance
28
29 Regulatory profit / (loss) before tax
30
31 less  Regulatory tax allowance
32
33 Regulatory profit / (loss)
34

35  3{ii): Pass-Through and Recoverable Costs

36 Pass-through costs
37 Rates
38 Commerce Act levies
Electricity Authority levies
40 Other specified pass-through costs
41 Recoverable costs
42 Net recoverable costs allowed under incremental rolling incentive scheme
43 Non-exempt EDB electricity lines service charge payable to Transpower
44 Transpower new investment contract charges
45 System operator services
46 Avoided transmission charge
47 Input Methodology claw-back
48 Recoverable custamised price-quality path costs
49 Pass-through and recoverable costs
57 : Incremental Rolling Incentive Scheme
58
59
&0 Allowed controllable opex
61 Actual controllable opex
62
63 Incremental changein year
64
65
66 CY-5 31 Mar 08
67 cy-4 31 Mar 09
68 cY-3 31Mar 10
69 CY-2 31Mar11
70 CyY-1 31Marl2
71 Net incremental rolling Incentive scheme
72
73 Net recoverable costs allowed under Incremental rolling incentive scheme

74|  3(iv): Merger and Acquisition Expenditure
75 Merger and acquisition expenses

76
Provide commentary on the benefits of merger and acquisition expenditure to the electricity distribution

3(iv) and 3(v) and must provide explanatory

This infermation is part of audited disclosure information {as defined in section 1 4 of the ID determination), and so is subject to the assurance report required by section 2 8

m

{so00)

30,693

5

1,217

31,904

7,291

18,355

1,188

13,149

13,149

3,102

3
1
it
~

10,046

{5000}

64
50
55

6,122
&5

934

7,291

L

{soo0)
cy-1 o
31March 2012 31 March 2013

N

H

Previous years'
incremental change
Previous years' adjusted for
incemental change inflation

[

g required discl. es5 in

77 accordance with section 2.7, in Schedule 14 (Mandatory Explanatory Notes)

78|  3(v): Other Disclosures

79 Self-insurance allowance

(I

Year Ended 31 March 2013
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OTAGONET JOINT VENTURE

INFORMATION DISCLOSURE

7

Company Name
For Year Ended

SCHEDULE 4: REPORT ON VALUE OF THE REGULATORY ASSET BASE (ROLLED FORWARD)

Net Joint Vanture
31 March 2013

Thus the cal of fe Regulatory Asset s Tiis inforss the RAI calculaton in:
EO@s. must provide explanaiory comment on the value of thetr RAB in Schedule 14 (Mandatory Exnlana ory Nows) Tris inf partof audi (o5 144 ,andsois sibjeci @ equired by
secuon 8

sch ref

7 egulatory Asset Base Value (Rolled Forward) B RAB RAB RaB nas
8 (=2 3 o2 =5 (3]

s 'lsooo)’@;)'(sooo)'(sm'csm)
10 Total epening RAB value 130,998 130998 133333 137,859 130704
11
12 f25 Total depreciation [ I s71a] so1af s177] 6305]
13
14 plus Total revakiations I 2860] 3105 2202] 1,188
15
1 Flis Assats commissloned [ | __swmsa] 73] 6,080 10102]
17
13 less Assat disposals { I | a] 1e5] 10]
19|
20 pius Lost and found emets adjustment [ T 109 ] I 1 ]
2
22 piss Admstment resulting from mset shoction [ | | | 1 o)
23
24 Totsl closing RAB veius 130,998 1332333 137 688 128,704 144,589
25
2 Unallocated Regulatory Asset Base
27 Unaocated RAB * nap
2 Toeen  ° woon) " soos) " (s000)
u Tl peng RAD mioe
30 less
31 Totel deprecistion 6,395 F,305
32 plus | I | | I
3 Total revehiations | 1,188 I 1,168
S (2’3
ES heset eommissioned fother than below] 5275 5.275
6] Assets acquired from a regutated supplier
37| Assets acquirad from a related party 4827 4,827
2 Assets ommisionsd 1002 10302]
E ks
40 Accerdispeals (cthor than below) 10 10
a #ssetdisposals toa regulated supplier I
4z Assetdisposals toa related party L
4 Assat disporats 10 10]
4
45, Plus Last snd Jound sssets adjustment | | [ ]
45
4 e ormmmeorrmee
43
a Total closing RAB value [ 124 585] [ 136589 ]

= The ‘wnaliocated RAB' s the tobi value of those assets used whally or parbally tn provide ele ing f atfscation of costs to nen-nguiated services. The EAR the valte of 12 af 1erlying
L Neither value wesks

50
ss|  4fiii): Calculation of luation Rate and of Assets
59
s Pl
&1 [

& Revaluation tate (%)

63
P Unafocated RAR * RAB
&5 T oo " o) T mwool " gse00)

65 Tota! cpeniing RABvalue
67 less Oipening RAB value of fulll depreciated, disposcd and lost assets 1,371
63|
62 Total opening RABvalue subject to revaluztion [ 138,333] [ 138333]

70 Total revahistions. 1 1286 21,188

Year Ended 31 March 2013
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OTAGONET JOINT VENTURE

INFORMATION DISCLOSURE

22| A{iv): Roll Forward of Works Under Construction
7 Unallocated works under construction  Allocated works under construction
74 " 4275 4,775
7 plus  Capital expenditure li 5,619 B519
7% iess  Assets commissioned L 9,705 2305
7 ohc Adjustment resulting from assetallocation
78 Works under constructlon - current disclostire yesr 1 3,690 3620]
7
20 Highestrate of capitatised finance applied |:
es]  A&{v): Regulatory Depreciation
&5 Unallocated RAB * - RAB
) T sen) T (se00) %) T oon)
L Degraciation - standard 5,355 6,395
82 Deprecialion - no standard life assets.
a3 Deprecialion -modified [ife assets
2 iati 2 iation| P
o5 Total depraciation 1 £,395
%
oz|  avi): of Changes to ¥ Profiles (5000 unbess of herwise specified)
Closlog RAB vek.e
Depreciation under'ncn.  Clostng RAB veke
charge for the stondaed under "sandard"
58 Assot or msets b Resson for floxt antry) period (RAB)
93
100
101
102
1031
104
w5
106|
“ indlude additionat rows f nevded
107 Disclosure by Asset Category
108 (5000 unless otharwise specified)
Distribation
Subtransmissian  Subtransenbsion Olstribution and LV Distribution and LV substationsend  Dstrbution  Otbwrnetwork  Non-network
Bres. eatias Zone substations Bnes cables transformers swhchgear m—rts emets Total
Totul opaning RAB value 16,399 179 23100 75,537 1884 18063 5.859 1,305 2162 mw
fezs Total depreciation
plus  Totl revalustions
plos et commisioned |
fess Assetdicpesal:
pluz Lost and found asser: adjus nent ]
pius Adjusztmentresulting frem astet allocation
plus  Assetcategory rancfers
Total dosing RAB valus 16,399 179 23100 75537 1,864 18,063 5958 1,305 2,163 144589
s
170 Asset Lo
L Weightzd average remaining assetlife [ 201] 6s] a3s] 251 ] 254 263 ] 18] 202 ] 355] tyears)
137 Weighted averape expected total assetlife i s2z] 503 a62] sa2] 450 | so0] 80 362 ] 665] (years)

Year Ended 31 March 2013
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OTAGONET JOINT VENTURE

INFORMATION DISCLOSURE

SCHEDULE 5a: REPORT ON REGULATORY TAX ALLOWANCE

This schedule requires information on the calculation of the regulatory tax allowance. This information is used to calculate regulatory prafit/loss in Schedule 3 {regulatory profit)
EDBs must provide explanatory commentary on the information disclosed in this schedule. in Schedule 14 (Mandatary Explanatory Notes)
This information is part of audited disclosure infarmation {as defined in section 1.4 of the ID determination), and so s subject to the assurance report required by section 2 &

OtagoNet Joint Venture
31 March 2013

Company Nome
For Year Ended

sch ref
r
5a(i): Regulatory Tax Allowance ($000)
8 Regulatory profit / (loss) before tax
8
10 plus Income not included in regulatory profit/ {loss) before tax but taxable =
11 Expenditure or loss in regulatory profit / {loss) before tax but not deductible hd
12 Amortisatien of initial differences in asset values 1,476
13 Amortisation of revaluations 288
14 1,764 ,
15
16 less  Incomeincluded in regulatory profit / {loss) before tax but not taxable o
7 Discretionary discounts and consumer rebates
18 Expenditure or loss deductible but not in regulatory profit / {loss) before tax** 23[*
i9 Notional deductibie interest 3,809
20 3,832 |
21
22 Regulatory taxable income
23
29 less  Utilised tax {osses |
25 Regulatary net taxable income I 11,080'
26
27 Corporate tax rate (%) 28%
28 Regulatory tax allowance I 3,102 I
29
30 * Workings to be provided in Schedule 14
31 ** Excluding discretionary discounts and consumer rebates
32| 5a(ii): Disclosure of Permanent Differences
33 {n Schedule 14, Box 5, provide descriptions and workings of items recorded in the asterisked categories in Schedule 5afi).
34| 5afiii): Amortisation of Initial Difference in Asset Values (5000}
35
36 Opening unamartised initial differences in asset values 38,382
37 Amortisation of initial differences in asset values 1,476
38 Adjustment for unamortised initial differences in assets acquired
39 Adjustment for unamortised initial differences in assets disposed
40 Closing unamortised initial differences in asset values 36,906 I
41
42 Opening weighted average remaining asset life (years)
42|  5a(iv): Amortisation of Revaluations {$000)
44
45 Opening Sum of RAB values without revaluations
46
47 Adjusted depreciation | 6,107
48 Total depreciation I 6,395
49 Amortisation of revaluations 288
Year Ended 31 March 2013 9 of 52



OTAGONET JOINT VENTURE
L

58
59
60
61
62

63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82

83

84
85

86
87
88
89
80
91
92
93
94

5a{v): Reconciliation of Tax Losses

plus
less

Opening tax losses
Current period tax losses
Utilised taxlosses
Closing tax losses

5a(vi): Calculation of Deferred Tax Balance

plus

Jess

plus

less

plus

less

plus

Sa(vii):

less

plus
less
plus
plus

Opening deferred tax
Tax effect of adjusted depreciation
Tax effect of total tax depreciation
Tax effect of other temporary differences*
Tax effect of amortisation of initial differences in asset values
Deferred tax balance relating to assets acquired in the disclosure year
Deferred tax balance relating to assets disposed in the disclosure year
Deferred tax cost all ocation adjustment

Closing deferred tax

Disclosure of Temporary Differences

In Schedule 14, Box 6, provide descriptions and warkings of items recorded in the asterisked category in Schedule 5a(vi) (Tax effect of other temporary

differences).

Regulatory Tax Asset Base Roll-Forward

Opening sum of regulatory tax asset values
Tax depreciation
Regulatory tax asset value of assets commissioned
Regulatory tax asset value of asset disposals
Lost and found assets adjustment
Other adjustments to the RAB tax value
Closing sum of regulatory tax asset values

INFORMATION DISCLOSURE

“

($000)

1,727

2,028

AR

(s000)

(5000}

86,629

7,242

10,756

| 90,115'

Year Ended 31 March 2013
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OTAGONET JOINT VENTURE INFORMATION DISCLOSURE

Company Name { [ Jolnt Venture |
For Yeor Ended | 31 March 2013 ]
SCHEDULE 5d: REPORT ON COST ALLOCATIONS
This schedule provides information on theall of costs EDBs must ¥ thesr cost altocation in Schedule 14 p y Notes), the impactafany
Ths s part of audited d (a¢ defined insection 14 of the 1D 50 15 subjectto th required by section 2.8
sch e
7| Sd(l): Operating Cost Allocations
8 Vahe allocated (§000s)
Arm’s length Blectricity Non-electricty OVARAA alocation
9 deduction  distribution services distribution services Total Increase {$000s)
10 Service interruptions and emergencias
11 Directly attributable 1742
12 Not directly attibutable [ | | ]
12 Total attributable to regulated service 1742
p2} Vegetation management
5 Cirectly attributable 705
15 Not directly atmibutable [ | | ]
17 Total attributable to requlated service 705
18 Routine and i i and i i
13 Oirectly atibutable 624
20 Not directly attributable [ l 1 b| |
21 Total attrbutable to re gulated service 624
2 Asset replacement and renewal
23 Directly attributable 428
2 Not directly atiributable { | b ]
25 Total attrbutable to regulated service 424
25 System operations and network support
27 Directly attributable 193
28 Not directly attributable [ | B ]
29 Total attributabie to reguiated servica 193
E Business support
a1 Directly atiributable 2,565
3z Not directly attributable [ 1 g ]
23 Total attriutable to regulated service 2,565
E7]
35 ing costs directly 6.257
36 Operating costs not directly attributable [ | 1 I 3
37 Operating expanditure 6,257
45| 5d(ii): Other Cost Allocations
3 Pass through and recoverable costs
47 Pass through costs
48 Directly attributable 120
49 Not directly arributable
50 Total attributable to regulated servios 170
51 Recoverable costs
52 Directy attributable 7421
53 Not directly attributable
54 Total attributable to regulated servica 7121
55
56|  5dfiii): Changes in Cost Allocatlions® ¥ ($000}
57 [aZ% Current Year (CY)
58 Change In cost aYlacatian 1 31 Mac 12 31 Mar 13
59 Costeategory Original allocation
60 Original allocator or line iterms Newallocation
61 Newallocator or line items Difference -
62
63 Rationale for change
o4
65 cva Current Year (CY)
66 Change In cast alloation 2 31 Mar 12 31Mar13
67 Costeategory Griginal allocation
68 Original allocator or line items. Newallocation
69 Newallocator or line items Difference | i
70
71 Rationale for change
72
73 cv-1 Current Year (V)
7+ Change In cost aiocation3 31 Mar 12 31Mar13
75 Costcategory Origina) allocation
7% Original allocator or line items Newallocation
7 Newallocator or line ftems Difference i i
78
70 Rationale for change J
80
81
82| vachange in cost atiocation must be complered for each change thor b din yeor. A in an allocator metric is not a change in gilacator or component.
+include additional rows if needed
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OTAGONET JOINT VENTURE INFORMATION DISCLOSURE
\

Company Nome | _ OtagoNet Joint Venture ]
For Year Ended| 31 March 2013 |
SCHEDULE 5e: REPORT ON ASSET ALLOCATIONS
This schedule requires information on the allacation of asset values This ynformation supports the calculation of the RAB value in Schedule 4
EDBs must provide explanatory comment on their cast allocatian in Schedule 14 (Mandatory Explanatory Notes). including on the impact of any changes in asset allecations This information 1s part of audited disclosure information
{as defined n section 1.4 of the ID devermunation), and 50 1s subject io the assurance report required by section 2 8
sch
7| 5eli):Regulated Service Asset Values
8 Value allocated [$000s)
Electricity distribution
El services
10 Subtransmission lines
11 Directly attributable 16,399
1z Not directly attnbutzble
13 Tota! mtrtbutable to regulated service 16,399
24 Subtransmission cables
15 Directly attributable 179
18 Not directly attributable
17 Total atteibutable to regulated service 179
18 Zone substations
19 Directly attnibutable 23,100
20 Not directly attsibutable
21 Total mttributable to regulatad servic 23,100
22 Distribution and LV lines
23 Directly attributable | 75537
22 Not directly attributable
25 Totl attributable 1o regulated servie 75,537
26 Distribution and LV cables
27 Directly attributable 1884
28 Not directly attributable
29 Total mttributeble to regulated service 1884
30 Di bstations and
31 Directly attributable 18,063
32 Not directly attributable
33 Tatel sttributeble to regulated service 18,063
34 Distribution switchgear
35 Dicectly attributable 5959
36 Nat directly attributabte
a7 Total attriburtable to regulated service 5,959
38 Other network assets
38 Directly attributable 1,305
40 Not directly attributable
a1 Tatl attributsble to regulated service 1,305
42 Non-network assets
43 Directly attributable 2,163
44 Not directly attributable
45 Total attriburtable to regulatad service 2,363
46
a7 Regulated service assat value directly attributeble 144,589
a8 Regulated service asset value not directly attributable -
49 Total dosing RAB vaiue | 144,589
57| 5e{ll): Changes in Asset Allocations* + ($000}
s8 cv1 Current Yer [CY}
59 31 Mar 12 31 Mar 13
&0 Change In asset value sliocation 1
61 Asset category Original allacation
62 Orginal allocator o line items New allocation
63 New allocator or line items Difference - |
64
65 Rationalefor change
66
67 [3Z] Current Year [CY}
& Change In asset valua allocatlon 2 31 Mar12 31 Mar 13
69 Asset category Original allacation
7 Original allocator or line items New allocation
71 New allocator or line items Difference - -
72
73 Rationale for change L —l
74
75
76 cr1 Current Year (CY}
77 Change In asset alue allocatlon 3 31 Mar 12 31 Mar 23
78 Asset category Original allocation
73 Original allocator or line items New allocation
80 New allocator o line ftets Difference R |
81
82 Rationale for change L ]
83
84
85| *achange in asset allocation must be compieted for each aflocator or component change that has occurred in the disclosure year. A mavement in an allocator metricis not a change I aflocator or companent.
t indude additional rows if needed
_ R
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OTAGONET JOINT VENTURE INFORMATION DISCLOSURE

OtagoNet Joint Venture
31 March 2013

Company Name I
For Year Ended I

SCHEDULE Sh: REPORT ON TRANSITIONAL FINANCIAL INFORMATION

This schedule requires nformation on

« the calculatian of theimtial RAB value for the EDB, as of 31 March 2009,

« how the imtial RAB value has been rolled forward to 31 March 2011;

* a summary of revaluations,

= the value of works under construction. and

« regulatory tax

EDBs must complete this schedule in refation to the year ending 31 March 2012, and atthat time must provicie axplanatary comment in Schedule 14b (Explanatoy Notes on Transitional Financial information) on the tax effect of
temporary differences disclosed in part Shivii) of this schedule

Thus informaiion is part of audited disclosure information {as defined in sectian 1 4 of the |D determination), and 5o 15 subject to the assurance repart required by section 2 8

sch ref.
7| Regulatory Asset Base Value
&| Sh{i): Establishment of Initial Regulatory Asset Base Value Unaliocated Initial RAB
5 " oo} " (so0n)
10
11 2009 disclosed assets - "Total Regulatary Asset Base Value (Excluding FDC)' as of 31 Marck: 2009
12
13 2003 modified asset values (adjusted for results of azset adjustment process) i 127903
14 Adjustment ta reinstate 2002 modified azsat valuas to unallocated amounts
15 Unaliocated 2009 modified assat values | 127503]
16
17, less  {to the extentinduded in row 13)
18 Assets not used to supply electricity distributian services
19 Easement land
20 Non-quallfying Intangible assets
21 Works under construction
2 Unallocated asset values exchided from unaliocated 2009 modified msset values 1 1
2
24 plus  FDC allowance of 2.45% (Network assets)
25
P Unatlocated inital RAB values
27
26|  5hiii): Roll forward of Unallocated Regulatory Asset Base Value - 2010, 2011 and 2012
29 o 2010 2011 2012
30 " o) " oo " gooo) " tooo) " sooo) 7 (s000)
52 Totslapening fBvakie
32 less
3 Totaldupraciston
34 plus
5 Totarevakatons
36 plus
37 Assets commissioned (other than below) 5190 i 7321 6030
38 Assets acquired from a regulated supplier -
39 Assets acquired from a related party
40 Assets commissioned 5,190 7,321 6,030
21 Jess
42 Asset dispasals {cther than below) 41 185
43 Assets disposed of to a regulated supplier
44 Assets disposed of to a related party
45 Assot dispasals K a1 185
46
47 plus  Lostand found assets adjustment 189 I:I I:I
48
p T dd A ko
50
se|  Sh{ili): Calculation of ion Rate and Indexed luation R
59 i 2011 2012
&0 CPJ at CP| reference date~preceding disclasure year
&1 CPI at CPI reference date—current disclosure year
62
63 Revaluation rate (%)
6
65
6 Total opening RAB value
67 less Opening RAB value of fully depreciated, disposed and lost assets
68
69 Total opening RAB value subject to revaluation [ 120,967 136,352
70 Totsl revalations 2,660 3,195 1 2,142]
71
72|  5h{iv): Works Under Construction
73 Unallocated works undar construction __Allocated works under construction
74 Warks under construction—year ended 2009 ] -
7 plus  Capital expenditure—year ended 2010 6,491 6,491
76 less  Assets commissloned—year ended 2010 6.058 6,058
77 plus  Adjustment resulting from asset allocation—year ended 2010
78 Works under construction—year ended 2010 434 434
79 plus  Capital expenditure—year ended 2011 9,112 9112
80 Jess  Assets commissioned—year ended 2011 5815 6,815
81 plus  Adjustment resulting from asset allocation—year ended 2011
8z Works under construction—year endad 2011 2,730 2730]
83 plus  Capltal expenditure—year ended 2012 | 8,769 8,769
84 Jess  Assets comimissioned—year ended 2012 6,724 6.724
85 plus  Adjustment resulting from asset allocation—year ended 2012
8 Works under construction—year ended 2012 l 4,775 | 4775}
87

.
Year Ended 31 March 2013




OTAGONET JOINT VENTURE

INFORMATION DISCLOSURE

a8 i ($000)

29|  Sh{v): Initial Difference in Asset Values and Amortisation - 2010

S0 Sumof nitial RAB values 130,998

91 Sum of regulatory tax asset values. 88,066

92 Sum of initial differances In asset values 42932

23

94 " 2010 4 2011 2012

95 Opening unamartised Initial differences in assetvalues 42,932 41,338 38,853

96 lass Amortisation of initial difference in asset values 1,651 1,580 1533

97 Adjustment for unamortised initial diffarences in assets acquired

58 Adjustment for unamartised initial differences in assets dispased s7 105 62

29 Closing unamortisad laltlal diferences in asset values 41,338 39,853 38,332
100
101 Opening weighted average remaining asset lite {years) 26 26 26

v ,

108 Sh(vi): Reconciliation of Tax Losses (EDB Business) 2010 2011 2012
110 Opening tax losses - -
112 plus  Current period tax lasses L
112 less Utilisedtax losses 3
113 Closing tax losses [ d d -
114
15|  Sh{vii): Calculation of Deferred Tax Balance " 2010 i 2011 2012
116 Opening deferred tax (907 1,779,
117
118 plus  Tax effect of adjusted depreciation [ 1714 1775] 1,729 |
119
120 plus Tax effect of total tax dereciation f (243 arof (2.023)
122
122 plus  Tax effect of ather terporary differences * [ 17 wl (2
123

124 less  Taxaffect of amortisation of Initial differences in assetvalues [ 405 | a77] a2
125

126 plus  Deferredtax balance relating to assets acquired In the disclosure year [ I j| |
127

128 plus Deferred tax cact allocation adjustment I 'I I I
129

130 Closing deferred tax | so7)] wrza) {2,508}
131|  Sh{vlii): Disclosure of Temporary Differences

In Schedule 14, provida descriptions and workings of items recorded in the asterisked category in Schedule 5h{vii) {Tax v
cffect of other temporary differences).

132 . ($000}

133|  Sh{ix): Regulatory Tax Asset Base Roll-Forward 2010 2011 2012

134 Sum of unallocated initial RAB values 130308

135 Sum of adjusted tax values | 28,066

138 Sumof tax asset values | 88,066

137 Result oF asset zllocation ratio 1

138 Opening Sum of regulatory tax msset values 33,066 56,883 87,404
139 Jass Regulatory tax depreciation 7,144 7232 7,226
140 plus  Regulatory tax asset valua of assets commissioned 5019 7899 6,698
141 less Regulatory tax asset value of asset disposals 57 146 247
142 plus Lost and found assets adjustment -
143 pius  Other adjustments to the RAB tax value s
144 Closing sum of regulatory tax assat valuas 86,333 87,404 86,629

-

Year Ended 31 March 2013
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OTAGONET JOINT VENTURE INFORMATION DISCLOSURE

Company Name [ _ OtagoNet Joint Venture ]
For Year Ended | _ 31 March 2013
SCHEDULE 5i: REPORT ON INITIAL RAB ADJUSTMENT
Under clause 22 1 of the IM an EDB may asset ad Process In setting their initial RAB
If the EDB has adjusted (ts RAB 1n avcordance wath clause2 2 1 of the IR 1t must disclosing relating to the year ending 31 March 2012
sch re
7 y of Engi 's Adjustments (at time asset enters regulatory asset register)
? 2008° 2005 2006 2007 2008 2009
L] Asset adjustment process - adjustments ($000) $000) ($000) $000) ($000} {000)
10
2 ey ]
12 Correct asset register errors for 2004 ODV assets
13 Dropouts at Transformer Sites 3,958
4 Recloser date correction (1,425
15 [12k¥/1v cables, Refulators, Kiness, ICP's &MDI's 1 580
1% 3213
17 Correct asset register errors for 2005 - 2009 assets
1
19
20
21
22 Re-apply an existing muktiplier to 2004 ODV assets
23 Aoply remote mutiplier of 115 1942
24 |Apoly remote multiplier of 1.2 3,367
25 ]
26 | 5,309
27 Re-3pply a modified multipliar to 2004 ODV assets
28 |Apply remote multiplier of 1.6 8418
29
30
a1 £,418
EX Re-apply il or EV tests to 2004 ODV assets
33
34
35
36 E
37
38 Totel value of adfustments by disclosure year | 16,940 E| i g | I| |
38 " Includes assets which first entered the regulotary asset register in a disclosure pear prior to 2004.

L ]
Year Ended 31 March 2013 17 of 52




OTAGONET JOINT VENTURE

INFORMATION DISCLOSURE

sch ref

26
27
28
28

30
31
32
33
34
35
36
37

38
39

40
41

GR&ER

46
47
48
49
50
51
52
53
54
55

56
57
58
58
60
61
62
63
64
65
66
67

EDBs must provide explanatary comment on their expenditure on assets in Schedule 14 {(Expl
This information is part of audited disclosure information (as defined in sectiun 1 4 of the |D determination), and so is subject ta the assurance report required by section 2.6

Company Name
For Year Ended

SCHEDULE 6a: REPORT ON CAPITAL EXPENDITURE FOR THE DISCLOSURE YEAR

This schedule requires a breakdown of capital expenditure on assets incurred in the disclosure year, including any assets in respect of which capital contributions are received, but
excluding assets that are vested assets Information on expenditure on assets must be provided on an accounting accruals basis and must exclude finance costs.

P )

6a(i): Expenditure on Assets
Censumer connection
System growth
Asset replacement and renewal
Assetrelocations
Reliability, safety and environment:
Quality of supply
Legislative and regulatory
Other reliability, safety and environment
Total rekability, safety and environment
Expenditure on network assets

Non-network assets

Expenditure on assets
plus  Cost of financing
less  Value of capital contributions
plus  Value of vested assets

Capital expenditure

6a(|

Subcomponents of Expenditure on Assets (where known)
d side red

Overhead to underground conversion

Energy efficiency and d of energy losses

Research and development

6afiii): Consumer Connection
Consumer types defined by EDB*

*indude odditional rows if needed

C § ure
less Capital contributions funding consumer connection expenditure
C ion less capital ibuth

6aliv): System Growth and Asset Replacement and Renewal

Subtransmission

Zone substations

Distribution and LV lines

Distribution and LV cables

Distribution substations and transformers
Distribution switchgear

Other network assets
System growth and asset repl; and ] diture
less Capital contributions funding system growth and asset replacement and renewal
System growth and asset 1 and less capital contril

6a{v): Asset Relocations
Project or programme*

*include additional rows if needed
All other asset relocations projects or programmes
Asset relocations expenditure

less Capital contril funding asset
Asset rel i less capital

y Notes to

OtagoNet Joint Venture

31 March 2013

{5000) ($000)

2,054
1,927
5,066

610

610
9,656

9,656

1,036

($000)

{soc0) ($000)

2,054

895
| 1,159 I

Asset Replacement
System Growth and Renewal

$000 {8000)

1927 5,066

1,927 5,066

- 141

1,927 4,924
{6000) ($000)

L
Year Ended 31 March 2013
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OTAGONET JOINT VENTURE INFORMATION DISCLOSURE
- ________________________}

75|  6a(vi): Quality of Supply

76 Project or programme* ($000) {5000}

77

78

78

80

81

82 *indude additional rows if needed

83 All other quality of supply projects or programmes 610

84 Quality of supply expenditure 610 I
85 less Capital contributions funding quality of supply I

86 Quality of supply less capital contributions | 610
87  6al(vii): Legislative and Regulatory

28 Project or p o {$000) ($000)

89

50

91

82

93

94 * indude additional rows if needed

95 All other legislative and regulatory projects or programmes

96 Legislative and regulatory expenditure 'I
87 less Capital contributions funding legislative and regulatory |

98 Legislative and regulatory less capital contributions | _I

99| 6a(viii): Other Reliability, Safety and Environment

100 Project or programme* {$000) ($000)

101

102

103

104

105

106 *indlude additional rows if needed

107 All other reliability, safety and environment projects or programmes I x

108 Other reliabiilty, safety and environment expenditure -|
109 less Capital contributions funding other reliability, safety and environment |

110 Other reliability, safety and i t less capital il | -I
111

122} 6alix): Non-Network Assets

113 Routine expenditure

114 Project or programme* ($000) (s000)
115

116

117

118

119

120 *indude additional rows if needed

121 All other routine expenditure projects or programmes I I
122 Routine expenditure l -I

123 Atypical expenditure

124 Project or programme* {5000) {$000)
125

126

127

128

129

130 * include additional rows if needed

131 All other atypical expenditure projects or prograrmnmes I =
132 Atypical expenditure I -I

133

134 Nom-network scets expendiure 1

Year Ended 31 March 2013 19 of 52



OTAGONET JOINT VENTURE INFORMATION DISCLOSURE
‘

Company Name OtagoNet Joint Venture
For Year Ended 31 March 2013

SCHEDULE 6b: REPORT ON OPERATIONAL EXPENDITURE FOR THE DISCLOSURE YEAR

This schedule requires a breakd of pendi incurred in the disclosure year

EDBs must provide explanatory comment on their cperational expendrture tn Schedule 14 (Explanatory notes to templates) This includes explanatory comment on any atypical operating
expenditure and assets replaced or renewed as part of asset replacement and renewal operational expenditure, and additional information on insurance,

This information Is part of audited disclosure information (as defined in section 1.4 of the (D determination), and 50 1s subject to the assurance report required by section 2 8

sch ref
7|  6b(i): Operational Expenditure ($000) (sono}
Service interruptions and emergencies 1742
9 Vegetation management 705
10 Routine and corrective maintenance and inspection 624
11 Assetreplacement and renewal 428
12 Network opex 3,4?'
i3 System operations and network support 193
14 Business support 2,565
15 Non-network opex 2,758
16

17 Operational expenditure 6,257

18|  6bii): Subcomponents of Operational Expenditure (where known)

19 Energy efficiency and demand side management, reduction of energy losses

20 Direct billing*

21 Research and development

22 Insurance 168

23 * Direct billing expenditure by suppliers that directly bill the majority of their consumers

Year Ended 31 March 2013 20 of 52




OTAGONET JOINT VENTURE

INFORMATION DISCLOSURE

Company Name OtagoNet Joint Venture
For Year Ended 31 March 2013

SCHEDULE 7: COMPARISON OF FORECASTS TO ACTUAL EXPENDITURE
_ This schedule compares actual revenue and expenditure to the previous forecasts that were made for the disclosure year. Accordingly, this schedule requires the

forecast revenue and expenditure i nformation from previous disclosures to be inserted

EDBs must provide explanatory comment on the variance between actual and ta rget revenue and forecast expenditure in Schedule 14 {(Mandatory Explanatory

Notes). This information i1s part of the audited disclosure information (as defined in section 1.4 of the ID determination), and so I's subject to the assurance report

required by section 2.8. For the purpose of this audit, target revenue and forecast expenditures only need to be verified back to previous disclosures.
sch ref

7(i): Revenue Target ($000)  Actual (3000) % varlance

8 Line charge revenue | 30,714 [ 30,693 | (03%)

9|  7(ii): Expenditure on Assets Forecast ($000)*  Actual {$000) % variance
10 Consumer connection 1,510 2,054 36%
11 System growth 1,129 1,927 71%
12 Assetreplacement and renewal 6,128 5,066 {1725)
13 Assetrelocations 360 ~| {100%)
14 Relianbility, safety and environment:
15 Quality of supply 792 610 {23%)
16 Legislative and regulatory d -
17 Other reliability, safety and environment -| =
18 Total reliability, safety and environment 792 610 (23%]
19 Expenditure on network assets 9,919 9,656 {3%)
20 Non-network capex - -
21 Expenditure on assets 9,919 9,656 {3%
22| 7(iii): Operational Expenditure
23 Service interruptions and emergencies 1,442 1,742 21%
24 Vegetation management 850 705 {17%)
25 Routine and corrective maintenance and inspection 642 624 (3%)
26 Assetreplacement and renewal 607 428 {29%}
27 Network opex 3,541 3,499 (1%)
28 System operations and network support 336 193 (42%)
29 Business support 2,374 2,565 8%
30 Non-network opex 2,710 2,758 2%
31 Operational expenditure 6,251 6,257 0%
32 7(iv): Subcomponents of Expenditure on Assets (where known)
33 Energy efficiency and demand side management, reduction of energy losses - =
34 Overhead to underground canversion - =
35 Research and development - -
36
37 7(v): Subcomponents of Operational Expenditure (where known)
38 Energy efficiency and demand side management, reduction of energy losses - d
39 Direct billing 4 -
40 Research and development - -| -|
41 Insurance 318 168 (47%)
42
43 1 From the nominal dollar target revenue for the disclosure year disclosed under clause 2.4.3(3) of the Determination
44 2 From the nominal dollar expenditure forecast and disclosed in the second to last AMP as the year CY+1 forecast

_ I
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OTAGONET JOINT VENTURE

INFORMATION DISCLOSURE

nch 1

Voltage

SCHEDULE 9a: ASSET REGISTER

s schadil s rogilires a siammary of the glamiy of ssses that make up the retwork, by sesst category apdasset class. All unis relatipg 1o cubie and |ine 350 e that are sspreded in hm, reler to circult bhengits

Asset category

Overhead Line

Qverhead Line

Overhead Line
Subtransmission line
Subtransmission Line
Subtransmission Cahle
Subtransmission Cable
Subtransmicsion Cable
Subtransmission Cable
Subtransmission Cable
Subtransmission Cable
Subtransmisslon Cable
Subtransmission Cable
Subtransmission Cable
Zone substation Buildings
Zone substation Bulldings

Zone substation switchgear
Zanesubstation switchgear
Zone substation switchgear
Zone subztation switchgaar
Zone substation switchgear
Zanesubstation zwitchgear
Zone substation switchgear
Zone substation switchgear
Zone substation switchgear
Zone Subtatlon Transformer
Distribution Line
Distribution Line
Distribution Line
Distribution Cahle
Distribution Cable
Dictribution Cable
Distribution switchgear
Distribution switchgear
Distribution switchgear
Distribution switchgear
Distribution switchgear
Distribution Transformer
Distribution Transformer
Distribution Transformer
Distribution Substations

LV line

LV Cable

LV Street lighting
Connections

Prataction

SCADA and communications
Capacitor Banks

Load Control

Load Contral

Civils

Company Name
For Year Ended
Network / Sub-network Name

OtagoNet Joint Venture

31 March 2013

ftams st start of  Rems #t end of

Asset dass Unlts ' (quanti 2
Concrete poles [ stee! structure No. 28,669 29,815
Wood poles No, 16,990 16776
Other pole types No. -
5 ission OH up to 65kY km 612 613

ubtr ission OH 110kV: km -
Subtransmission UG up to BEKV (XLPE) ke 2 2
Subteansmission UG up to €6V {Of] pressurisad) m
Subtransmission UG up to 66kV(Gas pressurised) km -
Subtransmission UG up to B6kV (PILC) km -
Subtransmission UG 110kv+ {XLPE) km -

ubtr ission UG 110kv+ {Qil pi ¥m N

n UG 110kv+ {Gas Pressunised} km -]

Subtransmission UG 110kv+ {PILC) km -]
Subtransmission submarine cable km
Zone substations up o 66kV No. 34 3as
Zone substations 110kv+ No. | -
50/66/110kV CB (Indoor) No.
50/66/110kV C8 (Outdoor} Na. 7 7
33hV Switch (Ground Maunted) No. -| |
33kV Switch (Pole Mounted) Na. 160 161
33kVRMU No. =IN/A
22/33kv CB {indoor) Na. 7 7 - 4
22/33kV CB (Qutdonr) No. 20 22 2 4]
3.3/6.6/11/22kV CB (ground mounted) Na. 26 35 9 4
3.3/6.6/11/22kV CB (pole mounted) No. 70 1) 1) 4
Zone Substation Transformers Na. a9 41 2 4
Distribution OH Open Wire Canductar km 2318 2,275 &7 3
Distribution OH Aerial Cable Conductor km -] -IN/A
SWER conductor km 1,000 953 7
Distribution UG XLPE or PVC km 19 21 2
Distribution LG PILC km 3 3 0]
Distribution Submarine Cable km R -|n/a
3.3/6.6/11/22kV CB {pole mounted) - reclosers and sectionalisers No. 13 13 B 2
3.3/6.6/11/22k¥ CB {indoor) No. IN_/A
3.3/6.6/11/22kV Switches and fuses [pole mountad) No. 5,613 5641 28 3
3.3/6.6/11/22kV Switch (ground mounted) - except RMU Na. i s
3.3/6.6/11/22kV RMU No. ] 8 (1)) 4
Pole Mounted Transformer Na. 4,018 4,029 11 3
Ground Mounted Tranzformer No. 156 168 12 3
Voltage regulators Na. 22 24 2 4
Ground Mounted Substation Housing Na. -|n/a
LV OH Conductor km 430 499 10 2
VUG Cable ke 27 28 1 3
LV OH/UG Streetlight circuit km 2 2 0 3
OH/UG consumer service connections No. 16,181 16,263 a8 2
Protection relays (electromechanical, solid state and numenc) No. 166 174 g 3]
SCADA and icati i operating as 3 single sy Lot 1 1 - 4
Capacitors including controls No -|N/A
Centrallsed plant Lot 4 4 4|
Relays No
Cable Tunnels km -

Year Ended 31 March 2013
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OTAGONET JOINT VENTURE

INFORMATION DISCLOSURE

Year Ended 31 March 2013

Company Neme OtagoNet Joint Verrture
For Year Ended 31 March 2013
Network / Sub-network Name
SCHEDULE 9¢c: REPORT ON OVERHEAD LINES AND UNDERGROUND CABLES
This schedule requires a summary of the key characteristics of the overhead line and underground cable network All units relating to cable and line assets, that are expressed in km, refer to
circuit lengths
sch ref
£l
Total dreuit length
10 Circuit length by operating voltage {at year end) Overhead (km) Underground (km) {km)
11 >B6kV ] °
12 50kV & 66kV 75 75
13 33kv 539 2 5S40
14 SWER {all SWER voltages) 953 3 956
15 22kV (other than SWER) 1] -| -
16 6.6kV o 11KV (inclusive—pther than SWER) 2,275 21 2,296
17 Low voltage {< 1kV) 499 28 528
18 Total drcuit length (far supply) 4,341 53 4,394
19
20 Dedicated strest lighting circuit length (km) [ 145] 03s] 2]
21 Circuitin sensitive areas (conservation areas, iwi territory etc} (km)
22
(% of total
23 Overhead circuit length by terrain {at year end) Circuit length (km) _overhead length|
24 Urban 215 S%
25 Rural 1,136 26%
26 Remote only 702 16%
27 Rugged only 1,729 40%
28 Remate and rugged 559 13%
29 Unallocated overhead lines d
30 Total overhead length 4,341 100%
31
(% of total drauit
32 Circuit length {km length]
33 Length of circuit within 10km of coastiine or geothermal areas {(where known) 985 22%
(% of total
34 Gircuit length (km) _overhead length)
35 Qverhead circuit requiring vegetation management 721 17%
26 of 52



OTAGONET JOINT VENTURE INFORMATION DISCLOSURE
*

Company Name OtagoNet Joint Venture
For Year Ended 31 March 2013

SCHEDULE 9d: REPORT ON EMBEDDED NETWORKS

This schedule requires concerning ks owned by an EDB that are embedded 1n another EDE's network or 1n another smbedded network

sch ref
Line charge revenue
g Location * Number of ICPs served {$000)

g None
10
11
12
13

15
16
17
18
19
20
21
22
23
24
25

* Extend embedded distributi table as to disdose each embedded network owned by the EDB which is embedded in another EDB’s network or in onother embedded
26 network

Year Ended 31 March 2013 27 of 52



OTAGONET JOINT VENTURE

INFORMATION DiISCLOSURE

sch ref

8 9e(i): Consumer Connections

Company Name
For Year Ended

Network / Sub-network Name
SCHEDULE 9e: REPORT ON NETWORK DEMAND

This schedule requires a summary of the key measures of network utilisation for the disclosure year (number of new connections including
distributed generation, peak demand and electricity volumes conveyed)

22 9efii): System Demand

a1 9e(iii): Transformer Capacity
42

23

24

25 Maximum coincident system demand

26 GXP demand

27 plus Distributed generation output at HV and above

28 { incident system d d

28 fess Net transfers to {from) other EDBs at HV and above

30 Demand on system for supply to consumers' connection points
31 Electricity volumes carried

32 Electricity supplied from GXPs

33 less Electricity exports to GXPs

34 plus Electricity supplied from distributed generation

35 less Net electricity supplied to {from) other EDBs

36 Electricity entering system for supply to consumers' connection points
37 less Total energy delivered to ICPs

38 Electricity losses (loss ratio)

39

40 Load factor

43 Distribution transformer capacity (EDB owned)

44 Distribution transformer capacity (Non-EDB owned)
45 Total distribution transformer capacity

46

47 Zone substation transformer capacity

9 Number of ICPs connected in year by consumer type

10 Consumer types defined by EDB*

11 1

12 2

13 3

14 4
S
[3

15 7&8

16 * include additional rows if needed

17 Connections total

18

19 Distributed generation

20 Number of connections made in year

21 Capacity of distributed generation installed in year

OtagoNet Joint Venture

31 March 2013

Number of
connections (ICPs)

8,394
3,384
46
23
88

9 |connectlons
22 [MVA

Demand at time of
maximum
coincident demand
(Mw)

48
12
61

61

Energy (GWh) Energy (GWh)

325

97

422
401
21 5.1%]|

{Mva)

162
42
205

Year Ended 31 March 2013
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OTAGONET JOINT VENTURE

INFORMATION DISCLOSURE

Company Name QOtag Jolnt Venture
For Year Ended 31 March 2013
Network / Sub-network Name
SCHEDULE 10: REPORT ON NETWORK RELIABILITY
This schedule requires a susnmary of the key measures of network reliability (interruptions, SAIDI_ SAIF| and fault rate) for the disclosure year EDBs must provide explanatory comment on their network reliability
for the disclosure year in Schedule 14 (Expfanatory notes to templates) The SAIFI and SAIDI information 1s part of audited disclosure information (as defined in section 1 4 of the D determination). and £o is subject
to the assurance report required by section 2.8
|sch ref
8 10(i): Interruptions
Numbar of
£} Interruptions by class Interruptions
10 Class A (planned interruptians by Transpower)
11 Class B (planned interruptians on the network) 520
12 Class C funplanned interruptions on the network) 156
13 Class D (unplanned interruptions by Transpower) 1
14 Class E (unplanned interruptions of EDB owned generation)
15 Class F (unplanned interruptions of generation owned by others)
16 Class G (unplanned interruptions caused by another disclosing entity)
17 Ciass H (planned interruptions caused by another disclosing entity)
18 Class | (interruptians caused by parties natincluded above)
19 Total 677
20
21 Interruption restoration S3Hrs >3hrs
22 Clacs Cintarruptions restored within l 117 I Bﬂ
23
24 SAIFI and SAIDI by class SAIFI SAIDI
25 Class A (planned [nterruptions by Transpower) -
26 Class B (planned Interruptions on the network) 955 130.5
27 Class C (unplanned interruptians on the network) 175 1225
28 Class D {unplanned intsrruptions by Transpawer) 0.22 58
29 Class E {unplanned interruptions of EDB awned generation)
30 Class F {unplanned interruptions of generation awned by othars)
a1 Class G (unplanned interruptions causad by another disclosing entity)
32 Class H (planned interruptions caused by another disclosing antity) B
33 Class | {interruptions caused by parties not included above)
34 Tota! 2.52 2589
35
36 Normalised SAIFI and SAIDI Normelised SAFI  Normalisad SAIDI
37 Classes B & C (interruptions an the network) 2.30 2530]
38
SAIDI rellabliity
39 Quality path normalised reliability Iimit SAWI reliability limft Hmit
40 SAJFI and SAIDI limits applicable to disclosure year* 3.12 361.1
41 *not applicable to exempt EDBs
42 10(ii): Class C Interruptions and Duration by Cause
43
43 Cause SAFI SAIDI
45 Ughtning - 0.05
a5 Vegetation 0.05 8.31
47 Adverse weather 0.30 19.77
48 Adverse enviranment :
49 Third party interference 041 43.05
50 wildlife
51 Human error 0.42 1.18
52 Defective equipment 048 37.40
53 Causeunknawn 039 12.72
62 10(iii): Class B Interruptions and Duration by Main Equipment Involved
&3
&4 Main equipment involved SAIFI SAID
65 Subtransmission lines
&6 Subtransmission cables
67 Subtransmission other 0.02 169
68 Distribution lines {excluding LV) 0.46 12228
69 Distribution cables (ex¢luding LV) -
70 Distribution other {excluding LV) 0.07 6.54
71 10(iv): Class C Interruptions and Duration by Main Equipment Involved
72
73 Main equipment involved SAIR SAIDI
74 Subtransmission lines 0.56 24.83
75 Subtransmission cables g
76 Subtransmission other 0.08 040
77 Distribution lines {(excluding LV} 1.09 95.724
78 Distribution cables {excluding LV) 3
79 Distribution other (excluding LV} 0.03 151
80 10{v): Fault Rate
Fault rate (faults
81 Main eguipment involved Number of Faults  Circult length (km) par 100km)
82 subtransmission lines 12 sza.gl [ 1.2|
83 Subtransmission cables I -
-2 Subtransmission other 1
a5 Distribution lines (excluding LV) 133 3,203.00] | ‘“El
86 Distribution cables (excluding LV} I ' -
87 Distributien other {excluding LV) 10
88 Totsl | 156

Year Ended 31 March 2013
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OTAGONET JOINT VENTURE INFORMATION DISCLOSURE
“

SCHEDULE 14 MANDATORY EXPLANATORY NOTES

(In this Schedule, clause references ave to the Electricity Distribution Information Disclosure Determination
2012)
1. This Schedule requires EDBs to provide explanatory notes to information provided in

accordance with clauses 2.3.1, 2.4.21, 2.4.22, and 2.5.2.

2. This Schedule is mandatory—EDBs must provide the explanatory comment specified
below, in accordance with clause 2.7.1. Information provided in boxes 1 to 12 of this
schedule is part of the audited disclosure information, and so is subject to the
assurance requirements specified in section 2.8.

3. Schedule 15 (Voluntary Explanatory Notes to Schedules) provides for EDBs to give
additional explanation of disclosed information should they elect to do so.

Return on Investment (Schedule 2)

4, In the box below, comment on return on investment as disclosed in Schedule 2. This
comment must include information on reclassified items in accordance with clause
2.7.1(2).

Box 1: Explanatory comment on return on investment

OtagoNet achieved a post tax WACC of 6.22% below the 75" percentile estimate of post tax WACC of
6.56% and 6.99% vanilla WACC below the 75" percentile estimate of vanilla WACC of 7.34%.

No items were reclassified.

Regulatory Profit (Schedule 3)
5. In the box below, comment on regulatory profit for the disclosure year as disclosed
in Schedule 3. This comment must include-

5.1  adescription of material items included in ‘other regulatory line income’
other than gains and losses on asset sales, as disclosed in 3(i) of Schedule 3

5.2 information on reclassified items in accordance with clause 2.7.1(2).

Box 2: Explanatory comment on regulatory profit

Included in other regulated income is an amount of $942k for TransPower Losses and Constraints and
Rental Income of $195k.

No items were reclassified in the disclosure year.

Merger and acquisition expenses (3(iv) of Schedule 3)
6. If the EDB incurred merger and acquisitions expenditure during the disclosure year,
provide the following information in the box below-

6.1 information on reclassified items in accordance with clause 2.7.1(2)

6.2 any other commentary on the benefits of the merger and acquisition
expenditure to the EDB.

Year Ended 31 March 2013 30 of 52




OTAGONET JOINT VENTURE INFORMATION DISCLOSURE
“

Box 3: Explanatory comment on merger and acquisition expenditure

There were no merger or acquisition expenses incurred in the disclosure year.

Value of the Regulatory Asset Base (Schedule 4)

7. In the box below, comment on the value of the regulatory asset base (rolled
forward) in Schedule 4. This comment must include information on reclassified items
in accordance with clause 2.7.1(2).

Box 4: Explanatory comment on the value of the regulatory asset based (rolled forward)

The calculation of the Regulatory Asset Base was restated from 2009 as a starting point based on
inflationary indexing over the 4 years to 31 March 2013 plus additions less disposals.
No items were reclassified during the disclosure vear.

Regulatory tax allowance: disclosure of permanent differences (5a(i) of Schedule 5a)

8. In the box below, provide descriptions and workings of the following items, as
recorded in the asterisked categories in 5a(i) of Schedule 5a-

8.1 income not included in regulatory profit / (loss) before tax but taxable;
8.2 expenditure or loss in regulatory profit / (loss) before tax but not deductible:
8.3 income included in regulatory profit / (loss) before tax but not taxable;

8.4 expenditure or loss deductible but not in regulatory profit / (loss) before tax.

Box 5: Regulatory tax allowance: permanent differences

The expenditure deductible but not in regulatory profit is the $23k cost of easements whch is a tax
deductibkle expense. There are no other permanent differences.

Regulatory tax allowance: disclosure of temporary differences (5a(vi) of Schedule 5a)

9. In the box below, provide descriptions and workings of items recorded in the
asterisked category ‘Tax effect of other temporary differences’ in 5a(vi) of Schedule
5a.

Box 6: Temporary differences / Tax effect of other temporary differences (current disclosure year)

Temporary differences is the tax effect between tax and regulatory book values of assets
disposed and the tax effect of the difference between the tax and regulatory treatment of
capital contribution income.

'000
Tax Book Value $ 10
Less: Regulatory Book Value S (28)
$ (18)
Capital Contributions: S 321
S 303
Tax Rate: 28%
Temporary Differences ) 85

Year Ended 31 March 2013 31 0of 52




OTAGONET JOINT VENTURE INFORMATION DISCLOSURE
L

Related party transactions: disclosure of related party transactions (Schedule 5b)

10. In the box below, provide descriptions of related party transactions beyond those
disclosed on schedule 5b including identification and descriptions as to the nature of
directly attributable costs disclosed under clause 2.3.6(1)(b).

Box 7: Related party transactions

The OtagoNet Joint Venture comprises :

Marlborough Lines Ltd 51%
Electricity Invercargill Ltd 24.5%
The Power Company 24.5%

Otago Power Services Limited has the same ownership as OtagoNet. Otago Power Services
Limited undertakes contracting services to maintain and develop the OtagoNet electrical
network.

PowerNet Limited is owned by Electricity Invercargill Limited and The Power Company
Limited who own 49% of OtagoNet. PowerNet Limited provides engineering, network
management, project management, system control, finance, regulatory, commercial,
corporate services, IT management and software services to OtagoNet.

Marlborough Lines Limited owns 51% of OtagoNet. Marlborough Lines Limited provides
regulatory and commercial advice and services to OtagoNet.

Peak Power Services Limited is 26% owned by The Power Company Limited and 25% owned
by Electricity Invercargill Limited who own 49% of OtagoNet. Peak Power Services Limited
provides materials for transformer refurbishments to OtagoNet..

Cost allocation (Schedule 5d)

11. In the box below, comment on cost allocation as disclosed in Schedule 5d. This
comment must include information on reclassified items in accordance with clause
2.7.1(2).

Box 8: Cost allocation

All disclosed costs were directly attributable to the operations of OtagoNet. .

Asset allocation (Schedule 5e)
12. In the box below, comment on asset allocation as disclosed in Schedule Se. This

comment must include information on reclassified items in accordance with clause
2.7.1(2).

Box 9: Commentary on asset allocation

All assets were directly attributable to the operations of OtagoNet.
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Capital Expenditure for the Disclosure Year (Schedule 6a)

13. In the box below, comment on capital expenditure for the disclosure year, as
disclosed in Schedule 6a. This comment must include-

13.1  adescription of the materiality threshold applied to identify material projects
and programmes described in Schedule 6a;

13.2  information on reclassified items in accordance with clause 2.7.1(2),

Box 10: Explanation of capital expenditure for the disclosure year

Under transitional rules no material programmes or projects needed to be separately
identified during the disclosure year.

No items were reclassified during the disclosure year.

Operational Expenditure for the Disclosure Year (Schedule 6b)

14, In the box below, comment on operational expenditure for the disclosure year, as
disclosed in Schedule 6b. This comment must include-

141 commentary on assets replaced or renewed with asset replacement and
renewal operating expenditure, as reported in 6b(i) of Schedule 6b;

14.2  information on reclassified items in accordance with clause 2.7.1(2);

14.3 commentary on any material atypical expenditure included in operational
expenditure disclosed in Schedule 6b, a including the value of the
expenditure the purpose of the expenditure, and the operational
expenditure categories the expenditure relates to.

Box 11: Explanation of operational expenditure for the disclosure year

Reactive and minor maintenance is performed on OtagoNet transformers and lines that are
classified as refurbishment and renewal maintenance when the work performed is not
material in relation to the overall value of the asset.

No items were reclassified during the disclosure year.

There was no material atypical expenditure disclosed in Schedule 6b.

Variance between forecast and actual expenditure (Schedule 7)

15. In the box below, comment on variance in actual to forecast expenditure for the
disclosure year, as reported in Schedule 7. This comment must include information
on reclassified items in accordance with clause 2.7.1(2).
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Box 12: Explanatory comment on variance in actual to forecast expenditure

No items were reclassified during the disclosure year. Refer to each classification under
point 13 and 14 above.

Capital Expenditure on Assets:

The actual expenditure on assets was 3% under budget.

Consumer connection:
¢ 36% overspend was attributed to the completion of two major new customer jobs.
System Growth:

* 71% overspent due to the carryover from 2011/12 of the construction of two

substations as well as extra work on a 33kV line replacement.
Asset replacement and renewal:

* 17% underspent on line replacement delays due to access difficulties and other
customer work. One substation’s renewal work was delayed due to the design being
finalised.

Asset Relocations:

® No costs were incurred due to approvals not being obtained by a territorial local

authority for street beautification. This was delayed for one year.
Quality of Supply:

* 23% underspent due to a number of smaller substations reliability jobs which did

not go ahead.

Operational Expenditure:

Network opex was underspent and within 1% of budget.

Service interruptions and emergencies:
* 21% overspent on reactive maintenance which was required on lines and in
substations.
Vegetation management:
¢ 17% underspent due to the unavailability of some contractor resources.
Routine and corrective maintenance and inspection:
* 3% underspent due to some minor savings in testing and inspection.
Asset replacement and renewal:
* 29% underspent, with delayed replacements and renewals being given priority in
2013/14.

Information relating to revenue and quantities for the disclosure year
16. In the box below provide-

16.1 acomparison of the target revenue disclosed before the start of the
disclosure year, in accordance with clauses 2.4.1 and 2.4.3(3) to total billed
line charge revenue for the disclosure year, as disclosed in Schedule 8; and

16.2 explanatory comment on reasons for any material differences between
target revenue and total billed line charge revenue.
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Box 13: Explanatory comment relating to revenue for the disclosure year

Year ended 31 March 2012:

e Target revenue for the 2011-12 year was $29,184k and total billed revenue for the
year was $28,720k. The major variation from the budget was due to energy volumes
(excluding large industrial customers) being 3.1% below the budgeted level,
resulting in an under recovery of variable line charge revenue of 2.4%

Year ended 31 March 2013:
® Target revenue for the 2012-13 year was $30,714k. The total billed revenue for the
2012-13 year was $30,693k with no material difference.

Network Reliability for the Disclosure Year (Schedule 10)

17. In the box below, comment on network reliability for the disclosure year, as
disclosed in Schedule 10.

Box 14: Commentary on network reliability for the disclosure year

An increased level of investment in the network has resulted in continued improvements in
the network reliability. That coupled with a relatively benign year from a weather
perspective evidenced by no event days exceeding the boundary limit has resulted in SAIDI
and SAIFI performance being 70% and 74% of the limits respectively.

Planned work continues to account for over half of the SAIDI minutes for the year..

Insurance cover

18. In the box below provide details of any insurance cover for the assets used to
provide electricity distribution services, including-

18.1 the EDB’s approaches and practices in regard to the insurance of assets used
to provide electricity distribution services, including the level of insurance;

18.2 in respect of any self insurance, the level of reserves, details of how reserves
are managed and invested, and details of any reinsurance.

Box 15: Explanation of insurance cover

OtagoNet insures its substations, network equipment and buildings.

® Substations and network equipment are insured for $39.6 million.
¢ Buildings are insured for $14.5 million.

Lines and cables are un-insured, the cost of covering this risk through insurance is regarded
as too expensive relative to the risk. This is particularly so in the context of the Commerce
Commissions view in the Input Methodologies that an EDB can recover prudent costs
including rectifying for catastrophic events through the customised price path and claw
back mechanisms.

OtagoNet does not self-insure and does not recognise the cost of self-insurance.
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SCHEDULE 14A MANDATORY EXPLANATORY NOTES
ON FORECAST INFORMATION

(In this Schedule, clause references are to the Electricity Distribution Information Disclosure Determination
2012)

19.  This Schedule provides for EDBs to provide explanatory notes to reports prepared in
accordance with clause 2.6.5.

20.  This Schedule is mandatory—EDBs must provide the explanatory comment specified
below, in accordance with clause 2.7.2. This information is not part of the audited
disclosure information, and so is not subject to the assurance requirements
specified in section 2.8.

Commentary on difference between nominal and constant price capital expenditure forecasts (Schedule 11a)
21. In the box below, comment on the difference between nominal and constant price
capital expenditure for the disclosure year, as disclosed in Schedule 11a.

Box 1: Commentary on difference between nominal and constant price capital expenditure forecasts

Inflationary assumptions were used to calculate the nominal-prices in the forecast.

Commentary on difference between nominal and constant price operational expenditure forecasts (Schedule
11b)
22. In the box below, comment on the difference between nominal and constant price

operational expenditure for the disclosure year, as disclosed in Schedule 11b.

Box 2: Commentary on difference between nominal and constant price operational expenditure forecasts

Nominal Prices are based on economic assumptions obtained from NZIER Consensus
Forecast (September 2012) as follows:

2013 2014 2015 2016 2017
Inflation (CPI) 1.8% 2.4% 2.6% 2.6% 2.6%

Forecasts are in line with the business plan projections and explanations outlined in the
Asset Management Plan.
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SCHEDULE 14B MANDATORY EXPLANATORY NOTES
ON TRANSITIONAL FINANCIAL INFORMATION

(In this Schedule, clause references are to the Electricity Distribution Information Disclosure Determination
2012)
23.  This Schedule provides for EDBs to provide explanatory notes to the transitional

financial information disclosed in accordance with clause 2.12.1.

24.  This Schedule is mandatory—EDBs must provide the explanatory comment specified
below, in accordance with clause 2.12.1. This information is part of the audited
disclosure information, and so is subject to the assurance requirements specified in
section 2.8.

25. In the box below provide explanatory comment on the tax effect of other temporary
differences for the years ending 31 March 2010, 31 March 2011 and 31 March 2012
(as reported in Schedule Sh(vii)).

Box 1: Commentary on tax effect of other temporary differences (years ended 31 March 2010, 31 March 2011, and 31 March
2012)

Temporary differences is the tax effect between tax and regulatory book values of assets
disposed and the tax effect of the difference between the tax and regulatory treatment of
capital contribution income.

S '000

2010 2011 2012

Tax Book Value: 57 41 20
Less: Regulatory Book Value: 0 -146 -247
57 -105 -227

Capital Contributions: 0 102 217
57 -3 -10

Tax Rate: 30% 30% 28%
Temporary Differences: 17 -1 -3

2010

There were no sales of regulatory assets during the year.
Capital Contributions became taxable in May 2010 and disclosed from 2011 onwards.

26. To the extent that any change in regulatory profit and ROI reported for 2013
(compared to that reported for 2012) is attributable to the change in treatment of
related party transactions, provide an explanation of the change in the box below.
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Box 2: Change in regulatory profit and ROI due to change in treatment of related party transactions
There are no changes in the treatment of related parties for the transitional information.

27. In the box below, comment on asset allocation as disclosed in Schedule 5e. This
comment must include information on reclassified items in accordance with clause
2.7.1(2) for disclosure years 2011 and 2012.

Box 3: Commentary on asset allocation

Assets have been disclosed in similar categories as in prior years other than the name
changes as required under the new Information Disclosure Requirements. .
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SCHEDULE 15 VOLUNTARY EXPLANATORY
NOTES

(In this Schedule, clause references are to the Electricity Distribution Information Disclosure Determination
2012)

28. This Schedule enable EDBs to provide, should they wish to-

28.1 additional explanatory comment to reports prepared in accordance with
clauses 2.3.1, 2.4.21, 2.4.22,2.5.1, 2.5.2, and 2.6.5;

28.2 information on any substantial changes to information disclosed in relation
to a prior disclosure year, as a result of final wash-ups.

29. Information in this Schedule is not part of the audited disclosure information, and so
is not subject to the assurance requirements specified in section 2.8.

30. Provide additional explanatory comment in the box below.

Box 1: Voluntary explanatory comment on disclosed information

None
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Company Name OtagoNet Joint Venture

For Year Ended 31 March 2012

SCHEDULE 3: REPORT ON REGULATORY PROFIT

This schedule requires information on the calculation of regulatory profit for the EDB for the disclosure year. All EDBs must complete 3(i}, 3(tv) and 3{v} and must provide explanatory
on their regul vy profit in Schedule 14 {Mand y Explanatory Notes)

Non-exempt EDBs must also complete sections 3(i1) and 3(in}

This information Is part of audited disclosure information (as defined in section 1 4 of the ID determination), and so 1s subject to the assurance report required by secttion 2.8

74|  3(iv): Merger and Acquisition Expenditure
75 Merger and acquisition expenses
7

sch ref
7| 3(i): Regulatory Profit ($000)
8 Income
2 Line charge revenue 28,720
10 plus  Gains / {losses) on asset disposals
11 plus  Other regulated income (other than gains / {losses) on asset disposals) 916
12
13 Total regulatory income
14 Expenses
15 less  Operational expenditure
17 fess  Pass-through and recoverabie costs
18
19 Operating surplus / (defidt)
20
21 less  Total depreciation
22
23 plus  Total revaluation
24
25 Regulatory profit / (loss) before tax & term aredit spread differential allowance
26
27 less  Termcredit spread differential allowance :
28
29 Regulatory profit / (loss) before tax
30
31 less  Regulatory tax allowance
32
33 Regulatory profit / {loss)
34
35|  3(ii): Pass-Through and Recoverable Costs ($000)
36 Pass-through costs
37 Rates 55
38 Commerce Act levies 58
Electricity Authority levies 46
40 Other specified pass-through costs
41 Recoverable costs
42 Net recoverable costs allowed under incremental rolling incentive scheme
43 Nan-exempt EDB electricity lines service charge payable to Transpower 5,094
44 Transpower new investment contract charges 573
45 System operator services
46 Avoided transmission charge 574
47 lnput Methodol ogy claw-back
48 Recoverable customised price-quality path costs -
43 Pass-through and recoverable costs | 6,401 I
57 Incremental Rolling Incentive Scheme {$000)
58 CY-1 oy
59 31 March 2011 31 March 2012
60 Allowed controllable opex E
61 Actual controllable opex | I |
62
63 Incremental change in year :l
64
Previous years'
incremental change
Previous years' adjusted for
65 incremental change inflation
66 Cv-5 31 Mar 07
67 cr-4 31 Mar 08
68 cy-3 31 Mar 02 =
69 cy-2 31 Mar 10 = b
70 Cy-1 31 Mar 11
71 Net incremental rolling incentive scheme -
722
73 Net recoverable costs allowed under incremental rolling incentive scheme :
I

Provide commentary on the benefits of merger and acquisition expenditure to the electricity distribution b luding reguired discl esin

77 accordance with section 2.7, in Schedule 14 (Mandatory Explanatory Notes)

~
o

3(v): Other Disclosures

79 Self-insurance allowance I:l
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Company Name l OtagoNet Joint Venture |
For Year Ended I 31 March 2012 |

SCHEDULE 5b: REPORT ON RELATED PARTY TRANSACTION

This schedule provides information on of related party n d 1th section 2.3.6 and 2.3 7 of the ID determination

This information is part of audited disclosure information (as defined in section 1.4 of the | determination), and so 15 subject to the assurance repart required by section 2 8
sch ref

7| Sb{i):$ y—Related Party Tr ion:

8 Total regulatory income

] Operational expenditure
10 Capital expenditure
11 Market value of asset disposals
12 Other related party transactions
13|  5hbii): Entities involved in Related Party Transactions
14 Namas of relsted part:
15 [otago Power Services Limited
185 Powerhet Limitad 145% Common Cwnership
17 51% Ownership of CtagoNet
18 Peak Power Services Limited }49% Common Qwnership
18
20 * include additional rows if needed
21| 5bfiii): Related Party Transactions

Value of transaction
22 Description of transaction 5000 Basis for determining value
23 Otago Power Services Limited Cost+ Markup,
24 Otago Power Services Umited Construction provided to OtagoNet Cost + Markup, price paid
25 Power Net Limited Network management and load contral Directly attributed cost
25 Marlborough Lines Limitsd Commercial and regulatory services Directly attributed cast
27 PowerNet Limited )|Market value
28 Otago Power Services Limited
29 Peak Power Services Limited 89 |Cost+Markup, price paid
30
1
2
33
34
33
L1
7
* indude odditional rows [f needed
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Company Name I Otagy Joint Venture l
For Year Ended 31 March 2010 |

SCHEDULE 5e: REPORT ON ASSET ALLOCATIONS

This schedule requires information on the allocation of asstvalues This information supports the calculation of the RAB valuen schedule 4

EDBs must provide explanatory comment on their cost atl in Schedule 14 v y Notes), including un the impact of any changes 1n asset This 15 part of audited
{as defined in sectian 1 4 of tha ID determinatran), and s 615 subject to che assurance report required by section 2 8

jsch e

7| 5e(i):Regulated Service Asset Values

8 Value aliocated ($000s)
Electrkity distribution
9 services
10 Subtransmission lines
1n Directly attributabie 15,195
12 Not directly attr:butab'e
13 Total attributable to reguiated service L 15195]
14 Subtransmission cables
25 Directly attnbutable 176
16 Not directly attributabie
17 Total attributable to regulsted service 176
18 Zone substations
19 Directly attributable 19,842
0 Not directly attributable
21 Total attributable to regulated service 19,842
22 Distribution and LV lines
23 Directly attributable 69,375
2 Not directly attributable
25 Total attributable to regulated service 69,375
26 Distribution and LV cables
27 Directly attributable 1915
28 Not directly attributable
29 Total attributeble to regulated service 1915
a0 Distribution substations and transformers
a1 Directly attributable 17,952
32 Not directly attributable
33 Total sttributable to regulated service 17,952
34 ribution switchgear
35 Directly attributable 6,031
36 Not directly sttributable
37 Total sttributable to regulmed service | s0:]
38 Other network assets
39 Directly attributable 1,207
40 Not directly atinbutable -
41 Total sttributable to regulsted service 1,297
a2 Non-network assets
43 Directly attributable 1,549
44 Not directly attnbutable
45 Total attributable to regulated service 1,549
45
47 Regulated service asset value directly sttributable 133,333
48 Regulated service asset value not directly sttributable ]
43 Total dosing RAB value 133,333
s7|  Sefii): Changes in Asset Allocations* ($000)
58 cv1 Current Year (CY)
58 31 Mer 09 31 Mar10
&0 Change In assat value allocation 1
61 Asset category Original allocation
62 Original allacator o line items New allocatian
63 New atlocator or line items Difference | |
64
58 Rationalefor change [
&6
&7 o1 Current Year {CY)
&8 Change In asset value aliocation 2 31 Mar 09 31 Mar 10
&% Asset category Original allocation
70 Original allacator or line items New allocatian
71 New allocator or line items Difference R |
72
73 Rationale for change
74
75
76 or1 Current Year (CY)
77 Change In asset value allocation 3 31 Mar 09 31 Mar 10
78 Asset category Original allocation
79 original allocator o line items New allocation
80 New atlocator or line items Difference R |
81
82 Rationalefor change r J
83
84
85|  *achange in osset allocation must be completed for each allocatar or component chonge that hos accurred in the disclosure yeor. A movement in an aflacator metric is not a change In allocator or component.
+include additional raws if needed
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Isch rey

SCHEDULE 5e: REPORT ON ASSET ALLOCATIONS

This schedule requires information an the allocation of asset values. This information supports the calculation af the RAB value in Schedule 4

EDBs must provide explanatory comment on their cost allocaton in Schedule 14 (Mandatary Explanatory Notes), including on the impact of any changes in asset allocations This information is part of audited disclosure information
{as defined in secuion 1 4 of the 1D determunauion). and so 15 subject to the assurance repurt required by section 2 8

Sefi):Regulated Service Asset Values

Subtransmission lines
Directly ottributable
Not directly attribirtable
Total attributable to regulaied service
Subtransmission cables
Directly attributable
Nat directly attributable
Total attributable to regulated service
Zone substations
Directly attributable
Not directly attributable
Tote! attributeble to regulated service
Distribution and LV lines
Directly attributable
Not directly atiributable
Total attributable to regulated service
Distribution and LV cables
Directly attnbutable
Not directly atiributable
Total wttributable to regulated service
i ions and

Compaony Nome r
For YearEndedl

Joint Venture

31 March 2011

]

Value allocated [$000s)
Electrichty distribution

rvices

15,656

I EPELL

15,656

179

17a

20,167

20,167

72287

72,287

1,955

Directly attributable
Not directly atiributable
Total attributable ta regulated service
Distribution switchgear
Directly attributable
Not directly attributable
Total sttributable to regulated service
Other network assets
Directly attributable
Not directly antributable
Total attributsble to regulated service
Non-network assets
Directly attributable
Not directly attributable
Tatal attributable to regulsted service

Regulated service esset value directly sttributable
Regulsted service esset value not directly attributable

Tota! dosing RAB value

Se(li): Changes In Asset Allocations® +

Change In asset value allocation 1
Asset category
Original allocatar or line items

New allocator or line items

Rationalefor change

Change In asset value sllocation 2
Asset category
ariginal allocatar or line items.
New alfocator or line items

Rationale for change

Change In asset value sllocatlon 3
Asset category
Original allocator or line items
New allocator or lineitems

Rationale for change

1,955

18,122

S—— 7Yt

18122

6,369

7

6,369

— 1302

1,302

1,302

1852

L 183]

1852

137,889

137,889

(8000)
cva Current Year (CY)
31 Mar 10 31 Mar 11
Original allocation
New allocatlon
Difference -| -
cv1 Current Yeer (CY)
31 Mar 10 31 Mar 11
Original allocation
New allacation
Difference -
o1 Current Year (CY)
31 Mar 10 31 Mar 11
original

New allocation

Difference

*a change in asset allocation must be completed for each aflacator or component change that has occurred in the disclosure year. A movement in an allacatar metric is not a change In aliacator or companent,

tinclude additional rows if needed
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SCHEDULE 5e: REPORT ON ASSET ALLOCATIONS

Thus schedule requires information on the allocation of asset values This information supports the calculation of the RAB value in Schedule 4.
y Notes), including on the impact of any changes in asset allacations This information 1s part of audited dizclosure information

Company Name I

OtagoNet Joint Venture |

For Year Ended |

31 March 2012 |

EDBs must pravide exptanatory comment on their cost all

jsch rej

7| Seli):Regulated Service Asset Values

s7|  Selii): Ch

g
]
10 Subtransmission lines
11 Directly attributable
12 Not directly attnbutable
13 Total attributable to reguisted service
24 Subtransmission cables
15 Directly attributahle
16 Not directly attributable
17 Total attributable to regulated service
18 Zone substations
19 Directly attributoble
20 Not directly attributable
21 Total attributable to regulated service
22 Distribution and LV lines
23 Directly attributable
24 Not directly attributable
25 Totsl attributeble 1o regulated service
26 Distribution and LV cables
27 Directly attributable
28 Not directly attributable
29 Total attributeble to regulated service
30 Distrlbution substations and transformers
31 Directly attributable
a2 Not directly attributable
23 Total sttributeble to regulated service
34 Distribution switchgear
35 Directly aunbutable
35 Not directly attributable
37 Total sttributable to reguisted service
38 Other network assets
38 Directly attributable
40 Not directly attributable
41 Total attributable to regulated service
42 Non-network assets
43 Directly attributable
44 Not directly attributable
45 Total attributeble to regulated service
45
47 Regulated service assst value directly ttributable
48 Regulated service assst value not directly sttributable
49 Total closing RAB value

in Asset Allocations* t

¥
{as defined in section 1 4 of the ID determination), and sc 1s subject 1o the assurance report required by section 28

Value allocated {$000s)
Electricity distribution
services

15722

15722

15,990

19,950

74,143

74,143

1,958

1958

18306

18,206

6,235

6,235

1,342

1342

1831

1831

l

139,704

l

139,704

{5000)
o1 Currant Yaar (CY)
31 Mar 11 31 Mar 12
Original allocation
New allocation
Difference - ]
o1 Current Yeer (CY)
31 Mar11 31 Mar 12
Original allocation
New i
Difference - -
cv1 Current Year (CY)
31 Mar 11 31 Mar 12

Original allocation

New allacation

Difference

1 include additionoi rows if needed

58
59

60 Change In asset velue allocation 1
61 Asset category

62 Original allocator or line items.
&3 New allacator or line items

]

65 Rationalefor change

66

67

68 Change In asset value alfocation 2
&9 Asset categary

70 Qriginal allocatar or line items
71 New allocator or line items

72

73 Ratianalefor change

74

75

76

77 Change In asset value allocation 3
78 Asset category

79 Original allocator of line items
80 New allocator o line items

81

82 Rationale for change

83

E2]

85|  *achange in asset affocation must be completed foreach allocotor or

<chunge that has occurred in the disdosure year. A movement in an allocator metric is not a change in allocator or component.
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OTAGONET JOINT VENTURE INFORMATION DISCLOSURE
L.

5. ENGINEERS REPORT ON INITIAL RAB ADJUSTMENT

Refer: http:.//www.otagonet.co.nz/files/20130830162231-1377836551-0.pdf
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Deloitte.

OTAGONET JOINT VENTURE - UNMODIFIED AUDIT OPINION FOR ELECTRICITY DISTRIBUTION
INFORMATION DISCLOSURE DETERMINATION 2012

INDEPENDENT AUDITOR’S REPORT

TO THE GOVERNING COMMITTEE OF OTAGONET JOINT VENTURE AND TO THE COMMERCE
COMMISSION

The Auditor-General is the auditor of OtagoNet Joint Venture (the Joint Venture). The Auditor-General has
appointed me, Paul Bryden, using the staff and resources of Deloitte, to provide an opinion, on her behalf, on
whether Schedules 1 to 4, 5a to 5i, 6a and 6b, 7, Schedule10 sub-schedules (i) to (iv), the explanatory notes
disclosed in boxes 1 to 12 of Schedule 14 and the explanatory comments in Schedule 14b (‘the Disclosure
Information’) for the disclosure year ended 31 March 2013, have been prepared, in all material respects, in
accordance with the Electricity Distribution Information Disclosure Determination 2012 (the ‘Determination’).

Governing Committee’s responsibility for the Disclosure Information

The Governing Committee of the Joint Venture is responsible for the preparation of the Disclosure
Information in accordance with the Determination, and for such internal control as the Governing Committee
determine is necessary to enable the preparation of the Disclosure Information that is free from material
misstatement.

Auditor’s responsibility for the Disclosure Information

Our responsibility is to express an opinion on whether the Disclosure Information has been prepared, in all
material respects, in accordance with the Determination.

Basis of opinion

We conducted our engagement in accordance with the International Standard on Assurance Engagements
(New Zealand) 3000: Assurance Engagements Other Than Audits or Reviews of Historical Financial
Information issued by the External Reporting Board and the Standard on Assurance Engagements 3100:
Compliance Engagements issued by the External Reporting Board.

These standards require that we comply with ethical requirements and plan and perform our audit to provide
reasonable assurance (which is also referred to as ‘audit’ assurance) about whether the Disclosure
information has been prepared in all material respects in accordance with the Determination.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in the
Disclosure Information. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the Disclosure Information, whether due to fraud or error
or non-compliance with the Determination. In making those risk assessments, the auditor considers internal
control relevant to the Joint Venture's preparation of the Disclosure Information in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Joint Venture’s internal control.

An audit also involves evaluating:
- the appropriateness of assumptions used and whether they have been consistently applied; and

- the reasonableness of the significant judgements made by the Governing Committee of the Joint
Venture.

We believe that the recorded evidence and explanations we have obtained are sufficient and appropriate to
provide a basis for our opinion expressed below.
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Use of this report

This independent auditor’s report has been prepared for the Governing Committee of the Joint Venture and
for the Commerce Commission for the purpose of providing those parties with independent audit assurance
about whether the Disclosure Information has been prepared, in all material respects, in accordance with the
Determination. We disclaim any assumption of responsibility for any reliance on this report to any person
other than the Governing Committee of the Joint Venture or the Commerce Commission, or for any other
purpose than that for which it was prepared.

Scope and inherent limitations

Because of the inherent limitaticns of an audit engagement, and the test basis of the procedures performed,
it is possible that fraud, error or non-compliance may occur and not be detected.

We did not examine every transaction, adjustment or event underlying the Disclosure Information nor do we
guarantee complete accuracy of the Disclosure Information. Also we did not evaluate the security and
controls over the electronic publication of the Disclosure Information.

The opinion expressed in this independent auditor's report has been formed on the above basis.
Independence

When carrying out the engagement we followed the independence requirements of the Auditor-General,
which incorporate the independence requirements of the External Reporting Board. We also complied with
the independent auditor requirements specified in clause 1.4.3 of the Determination.

The Auditor-General, and her employees, and Deloitte and its partners and employees may deal with the
Joint Venture on normal terms within the ordinary course of trading activities. Other than any dealings on
normal terms within the ordinary course of business, this engagement and the annual audit of the Joint
Venture's financial statements, we have no relationship with or interests in the Joint Venture.

Opinion
In our opinion:

- As far as appears from an examination of them, proper records to enable the complete and accurate
compilation of the Disclosure Information have been kept by the Joint Venture;

- The information used in the preparation of the Disclosure Information has been properly extracted
from the Joint Venture’s accounting and other records and has been sourced, where appropriate,
from the Joint Venture’s financial and non-financial systems; and

- The Joint Venture has complied with the Determination, in all material respects, in preparing the
Disclosure Information.

Paul Bryde

Deloitte

On behalf of the Auditor-General
Christchurch, New Zealand

10 December 2013
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7. DIRECTORS’ CERTIFICATES

Schedule 18: Certification for Year-End Disclosures

Clause 2.9.2 of Section 2.9

We, Neil Douglas Boniface and Alan Bertram Harper, being directors of companies that are
party to the OtagoNet Joint Venture and members of the OtagoNet Joint Venture Governing
Committee certify that, having made all reasonable enquiry, to the best of our knowledge-

a) the information prepared for the purposes of clauses 2.3.1 and 2.3.2; and clauses 2.4.21
and 2.4.22; clauses 2.5.1 and 2.5.2; and clauses 2.7.1 and 2.7.2 of the Electricity
Distribution Information Disclosure Determination 2012 in all material respects complies
with that determination; and

b) the historical information used in the preparation of Schedules 8, 9a, 9b, 9¢c, 9d, 9e, 10,
14a and 14b has been properly extracted from the
OtagoNet Joint Venture’s accounting and other records sourced from its financial and
non-financial systems, and that sufficient appropriate records have been retained.

In respect of related party costs and revenues recorded in accordance with clauses 2.3.6(1)
(when valued in accordance with clause 2.2.11(5)(h)ii) of the Electricity Distribution
Services Input Methodologies Determination 2010), 2.3.6(2)(f) and 2.3.7(2)(b), we certify
that, having made all reasonable enquiry, including enquiries of our related parties, we are
satisfied that to the best of our knowledge and belief the costs and revenues recorded for
related party transactions reasonably reflect the price or prices that would have been paid or
received had these transactions been at

arm’s-length.

ARl TN

Neil Douglas Boniface Alan Bertram Harper

28 August 2013

Year Ended 31 March 2013 51 of 52



OTAGONET JOINT VENTURE INFORMATION DISCLOSURE
—

Schedule 19: Certification for Transitional Disclosures

Clause 2.9.3 of Section 2.9

We, Neil Douglas Boniface and Alan Bertram Harper, being directors of companies that are
party to the OtagoNet Joint Venture and members of the OtagoNet Joint Venture Governing
Committee certify that, having made all reasonable enquiry, to the best of our knowledge,
the information prepared for the purpose of clauses 2.12.1, 2.12.2, 2.12.3, and 2.12.5 of the
Electricity Distribution Information Disclosure Determination 2012 in all material respects
complies with that determination.

ARl TN

Neil Douglas Boniface Alan Bertram Harper

28 August 2013
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